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Government Denies Breach of Arms Emargo on Iraq 
LDOSOS 165291 London PRESS ASSOC ATION 
in English 1628 GMT 8 Aue 9! 


[By Chris Moncnetff, PRESS ASSOCIATION political 
editor} 


[Text] The government today denied claims that the 
arms embargo on Irag was systematically breached by 
the alleged export of weapons. chemicals and other 
materials that could have helped Saddam Husayn's war 
effort. Trade and Industry Secretary Peter Lilley said 
Labour leader New Kinnock now had “quite a few of his 
own words to cat”. 


Mr Lilley sand four main conclusions—teached after 
checks by his department for the period since 1987— 
gave the he to allegations that the embargo was system- 
atically breached. These were 


—No chemical weapons precursor (or key imgredient) 
was hioensed for export to Irag and none was exported 
there. 


—There was no export of any significance to a military 
nuclear programe. 


—No instance of goods being licensed in contravention 
of the arms embargo announced in parliament in 1985 
was found, except for cases where legal action was 
being taken. 


—No hoences for export to Irag or Kuwant, let alone for 
sensitive chemical or nuclear materials. were autho- 
rised after the wmvatcon of Kuwant 


This informatior, presented today to the Commons 
select commutice on trade and imdusiry. follows the 
outcry after publication by the committee of tables of 
materials provided by the department 


Mr Lilley today told the PRESS ASSOCTATION. “It ss 
only right that these who asked genuine questions about 
this should have done so. Bul some people like Mr 
Kinnock and Mr Gerdon Brown (shadow trade and 
indusiry secretary ) made assertions thal we were system- 
atically breaching the embargo. That has been equally 
systematically shown to be untrue and they have quite a 
few of their own words to cat.” 


A statement issucd by the department said i was now 
known for certain that no chemical weapon precursors 
were exported to Irag between 1987 and August 1990. 
when the invasion of Kuwait occurred. No evidence has 
come to hight that any chemical weapon precursors were 
exported between 1985-7. but further checks were being 
carned out 





UNITED KINGDOM i 


Liberal Democrat Menzies Campbell, a member of the 
select Ccoramitice, said the information disclosed by mr 
hilley would require expert micrpretation. “Having first 
starved us of information. Mr Lilley ts now trying to 
drown us in detail.” he said. “The complicated “ature of 
this new information, which requires detailed technical 
knowledge for us proper understanding, makes ut vital 
that the trade and industry commiutice should be recalled 
before parliament 1s duc to sit again.” Mr Lilley should 
be called 10 give evidence in person, he added. 


Secretary Admits ‘Error’ 
LDOSOS200891 London PRESS ASSOCIATION 
in Enelish 1901 GMT S Aue 91 


[By Chris Meaenett, PRESS ASSOCIATION political 
editor] 


[Text] Trade Secretary Peter Lilley tonight admitted an 
error had crept into the memorandum supplied by his 
department givng details of materials licensed for 
export to Iraq. He sand one batch of Sodiwm Cyanide, 
worth Pounds Sterling 656. was wrongly exported to Irag 
in May last year, five months afier being included on the 
warning list. “The company concerned failed to operate 
the Warning List procedure. bul ut 1s not yet clear why 
thes did not do so.” Mr Lilley sand. “However, I should 
like to stress that thes 1s the sole indentified breach of the 
Warning List procedure. and that there was no breach of 
caport controls.” 


[Words indistinct} from rag tor specific chemicals and 
other specified materials. Since last month, the $0 chem- 
als on the list became subject to statutory control 


Prime Minister Welcomes Release of Hostage 


LDOSOST32991 London PRESS ASSOCTATION 
im bnelish 1242GM1 S tue 9 


[By Chris Moneneft, PRESS ASSOCIATION political 
editor] 


[Text] Prome Minister John Mayor sand today he was 
delighted at the release of John McCarthy. On holiday in 
Spain. Mr Major vowed that Britain would continue to 
press for the release of all hostages. He sand: “I am 
dehghted to see John Mecarthy released. We share the 
yoy of hes family and frends who have waited for this 
moment with such courage We are grateful to the 
Government of Syria for its assistance and to the Gov- 
ernment of Iran for using its humanitarian influence to 
help bring this about. We thank also the Government of 
Lebanon 


“We are. of course, painfully aware that Terry Wante and 
Jackie Mann remain in captivity. We will continue to do 
everything possible to secure their carly release, We will 
also continue to press for the freeing of all hostages 
wherever they may be held” 
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* Mistrust of Prime Minister Seen as Cultural 


YVIENO72IS4 Montreal LA PRESSE in French 13 Jul 91 
p Ba 


[Philippe Dubursson artucle: “Not Dead but not Strong™] 


[Text] English Canadians have developed a visceral 
aversion to Brian Mulroncy, but with a good strategy. he 
may still Come Oul On top. 


“As far as the prime minister 1s concerned, | feel that our 
consensus does not adequately reflect the anger hirected 
at hum... Today. the country holds him im contempt.” 
says Kerth Spicer with no beating about the bush on his 
foreword to the report by the Citizens Forum on the 
Future of Canada. 


lt has been known for several months that Bruan Mul- 
roney 1s now the most unpopular head of government in 
Canadian political history. Just thes week, a Gallup poll 
showed that nearly seven out of 10 voters want him to 
resign as leader of the Conservative Parity. 


Bul what rs becoming increasingly apparent—and ut 1s 
barely beginning to be analyzed by pollsiers—is the 
deep-seated contempt m which voters—especially 
English speakers—hold not only the politician but also 
the man. 


“Canadians have a very cynical attstude toward their 
political leaders. Bul what the voters, especially the 
English speakers, feel toward Bran Mulroncy ts visceral 
hatred.” notes the pressdent of the Environics polling 
firm, Michael Adams. 


Outside Quebec, any conversation about the govern- 
ment’s polos mevitably turns into an out-and-out 
attack on Brian Mulroney. lt 1s true that he 1s criticized 
for having “needlessly” provoked a constitutional—not 
to say caxrstential—crisis and for having adopted the free 
trade agreement and introduced the tax on goods and 
services agamnst the will of the voters. 


“But whether the conversation 1s about the Constitution 
or the government's cconomic or social policy, the 
people | talk to quickly abandon rational politcal anal- 
ysis and launch into a personal and emotional attack on 
the prime minister, whom a majority of English-speaking 
voters can no longer stand,” says Barry McLoughlin, a 


well-known expert on media communications. 


In Quebec, the feehngs which French-speaking voters 
have concerning the prime minister range from sndiffer- 
ence to drscontent, but they do not despise or detest the 
man. Crenerally speaking, 1 1s felt that he has made an 
honest effort to bring Quebec back into the consirtu- 
tonal fold. that the tax on goods and services s a 
necessary evil to straighten out public finance, and that 
the free trade agreement will be favorable in the medium 
term 
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Primarily a Cultural Phenomenon 


The scorn which English-speaking voters feel for the 
prime minister as a person has become such a sinking 
phenomenon that pollsicrs and communications caperts 
are beginning to come up with explanations for 1. 


The reason 1s that the fecling im question 1s so deeply 
rooted im thew attitudes that 1 1s berg asked whether a 
settlement of the constitutional issue and an economic 
recovery would be enough to change the bad fecling 
which English-speaking voters have about him. 


In the opimon of Michacl Adams of Environs. the 
resection of Brnan Mulroncy as a person by English- 
speaking voters 1s a phenomenon related to his cultural 
iraits and characterisins. He claims that they do not 
identify with the Inshman from Bare omeau with his 


working-class origins. 


“Brian Mulroney belongs to that Irish Catholic ‘-adition 
which cxpresses itsclf through hyperbole—which tends 
to exaggerate things by using overblown capressions. 
Coming from a rural and working-class background. he 
8 sometimes Emotional, a teaser, and a charmer. He also 
has a naturally populist style. Those are cultural travts 
with which French speakers and Latins im general feel 
very comfortable.” he says. 


“But among Protestant English speakers. those person- 
ality trarts im a politecian are not appreciated. Someconc 
who 1s more reserved and uses more precise language 1s 
preferred When the prime minister lowers his vonce an 
octave, from baritone to bass—usually at serious 
moments—English speakers become irritated. 
According to them, that is a sign that he 1s not sincere 
and that he 1s not telling the truth.” he adds 


“Protestant English speakers prefer someone with the 
traits of Prerre Trudeau. a highly intellectual man who 1s 
very comfortable with logical and Cartesian thought.” 
Michael Adams continues. “They have a great apprec- 
ation for someone who can quote French and English 
poetry im a very natural manner” 


Right Strategy 


Barry McLoughlin of the communications firm 
McLoughlin and Associates also feels that the “viscera! 
hatred” which a good many English-speaking voters fee! 
for Brian Mulroncy 1s kept alive by the prime munisicr’s 
cultural traits. But thes caper, who has worked to build 
the public umage of many politicians, says that the prime 
minister 1s using the mght communications straicgy 
under the circumstances 


He says “Generally speaking. | note that the people who 
attack the prime minister's personality most strongly arc 
also the ones who find 1 most difficull to clearly express 
thes opposition to the government's policies. whether 
be the tree trade agreement or the tax on goods and 
services. They take what are called ‘cheap shots im 


English 
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“Those people are also contradictory m the cynicensm 
they display concerning politicians mm general. On the 
one hand. they say that the politcal class docs not show 
any leadership, the implication being that clected offi- 
cuals govern based on the polls and with no vison. On 
the other hand. they critecize the federal government for 
not listenong to the voters, notably mm the case of the Lake 
Meech accords and the tax on goods and services. the 
implication being that politicians ought to govern hased 
on whatever mood public opimon 1s in” 


McLoughlin contunucs: “Under the corcumstances, «t has 
become obvious that Prume Minsicr Mulroncy has 
chosen to thoroughly cxplon that contradiction He 
repeats constantly that he 1s acting on the mnterests of the 
nation and docs not show cxcessive concern over hes 
party's popularity rating He secks to sell the umage of a 
leader above the fray. and every teme he compliments a 
foreign head of government. 1 1s for the laticr’s leader- 


ship qualities 


“Ht he contenucs mm that ver by resesting the temptatvon 
to launch mto partesan attacks, he may develop the 
image of a statesman and differentiate himself from hes 
opponents, who for thew part cannot compete with hom 
at that level for the sample reason thal they are not m 
power.” McLoughlin clanms 


All the pollsters and communications caperts 
approached by LA PRESSE refuse to conuder Bran 
Mulroney a politician who 1s finished. even though hes 
party 1s Magnating at |S of 16 percent mm people's votong 
intentions and even though the voters disapprove of him 
personally 


John Wright of the Angus Res firm emphasizes that the 
Liberal Party leader. Jean Chretien, and the leader of the 
New Democratic Party, Audrey McLaughlin, are not om 
favor with the voters despite Prime Minister Mulroney's 
collapse in the polls—an indication that the population 
may not be ready to pul its trust in them 


He clams that Preston head of the Reform 
Party. and Lucren Bouchard, leader of the Bloc Quebe- 
cons, will find thew respective stars sheneng a little bess 
brightly as the media start paying more critical attention 
to them 


In the opmmon of Michacl Adams of Environs, Bran 
Mulroney's salvation hes on the constitutional dowecr 
He says, however, that 1 1s not to the advantage of the 
Conservatives to settle the msuc before the clectrons 
“You don't get elected out of gratitude. They will have to 
present a suitable agreement that has a good chance of 
being ratified and then ask the voters for a mandate to 
complete the process.” 


Barry McLoughlin says that from that standpoint, the 
Conservatives will pul the opposition parties im the 
uncomfortable position of having to support the govern- 
ment muitiative oF Oppose it 


“In that situation, clectong 
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Liberals or New Democrats mught represent a danger to 
the country’s unity ff they oppose the gourrmmes”, 
Strategy. And if they support ot. they well hawe defficycay 
preparing for the fray ~ 


Michac! Adams adds that because of the upsurge of other 
politcal parties, garnering 35 percent of the vote may be 
cnough to clect a government. “S> everything still 
possible for Bruan Mulroney ~ 


But Barry McLoughlin emphasizes that a comstitutronal 
agreement 1s still far from bewng acheeved He notes that 
mn the English-speaking prow ences. there 1s sharply rrseng 
intolerance for Quebec's demands. as 1s suggested by the 
(allup poll, whiah cstrmates thal opposition to the 
clause Concerning a distinct socecty totals $8 percent —an 
all-tume high 


* Study Sees Quebec Separation as \ iable 
VIENOO 4B Vontreal LA PRESSE om brent 1 Jal 9! 
pal 


[Manon Cornciher article “According to a Fecteral 
Study. Quebec Could Manage Better Cutede of 
( anada”} 

[Teat) The cohesiveness of Quchec society could enable 
it to overcome the potential coonomn hard tomes of a 
<paration, and even to manage heticr than « docs as a 
part of ( anada 


That the concluwon of a study made law February for 
the federal government and otained by the TV A teles: 
won nctwork from the Menestry of Fenance via the Low 
on Information Access 


Entitled “A Review of the Lotcrature on the ( osts and 
Benet.ts of Confederation.” the report was written by 
Mr Patrwk Cirady. of the coonome consultants firm 
(iohal Eoomomecs Lid 


“A more united socecty with a smaller coonomy such as 
that of Quebec's can powsbly pull together to deal with 
coonomn adversity and even do hettcr coomome alls 
than «t would as part of ( anada ~~ writes Mr Corady 


(on the other hand. in the hight of all the studies made on 
the costs and benefits of an mndependent Qucehec Mr 
Cirady concludes that. in the short and mediem term 
Quchec would go through a period of coonomn hard- 
ship. and even receswon 


ene would depend on the prevailing Climate of 

(Canadian uchec relations. On the other hand. he pre. 
dts, uncertamnt) would surchy dog the domesin and 
imternatronal markets Investments would be frozen 
micres rates could climb. and the stock market would 
tall 


However. once the problems of transition were resolved 
“a sovereign Quebec could be coonomically viable he 
writes. “Quebec would have a grow domestn product as 
large as several European countries, and a per capita 








4 CANADA 


moome among the highest im the world. Its coonomy 
would be relatively diversified and « would have sold 
financial mnsistutvons ~ 


The ( ovts 


According to Mr. Cirady. the cos! of transition would 
determine the rapidity or slowness of the recovery Costs 
that wer. too high. te adds. would undermine the 
competitiveness of Quebec mm the long term, because 
[sovereignty | would occur at the same tome as the brber- 
alization of the North-Amencan market 


But in the end, he concludes, « might be “rntangibic™ 
tacvors. unrelated to the coonomy. that would determine 
the real empact of sovereignty on the living standard of 
Quebeckers. One of these factors 1s. mm hes opemon., the 
unity of Quebec society 


Mir. Grady undertook hes review of studies on the costs 
and benefits of confedcration to see whether any consen- 
susecs somular to those thal came out of the Belanger- 
Campecau ( ommison cxrsted m ( anada 


Mr. Grady duscovered a glaring lack of recent megorous 
analyses. “Thess means thal emportant decrsons on the 
future of Quebec and Canada thal are now berg made 
are beong made without acequate mformation on their 
possihic coonemen Comsegucnces.” he wornedly strewes 


Near!) of the most sold studies done outude of 
(ueho. ihe question were made at the end of the 
seventiics. during the referendum penod 


Most of them were gencrated by the Information ( enter 
on Canadian Unity Sence then. only the Macdonald 
( ommisson has done additional research 


Mr. Grady notes that most of these studies have low 
ther relevance. for several of ther coonomn arguments 
m favor of federaliwm. such as the natronal energy 
program. have now dinappeared 


Among other pounts. Mr Crrady remarks that the federal 
government has no mgorous analysis of the question of 
div eding assets and des should Quebec separate 


In fact. the Finance Ministry told the TVA network that 
it had onls three documents analy zing the coonoma and 


financial costs of Quebec s independence 


Besides Mr. Cirady's study. the muenrstry ©, sand to have a 
commercial report that was submitted to the government 
m confidence. as well as information whose commun 
cation “would probably harm tederal-provincial rela- 
trons.” The latter documents will not be made publu 


FBIS-WEL -91-154 
9 \egest 1991 


* Montreal Municipal, Civic Parties lo Merge 
VIE NOOVER Vontreal 1.4 PRESSE in French 3 Jul 91 
pa” 


[Prerre Bellemare artacke “Cie Party and Municipal 
Party Moving Toward Merger™] 


[Text] The Montreal Munscipal Party [PMM] and Mon- 
treal Cavec Party [POM] moved a step closer last might to 
a merger of these two Opposition partes whch, despric 
then hav ong garnered over SO percent of the votes cast m 
November. total only four munwipal councilmen 


During the next two months. the leaders of the two 
partes will meet four more times with a view to 
acheevong the merect they have sought since wenter. 


Last meght’s meeteng, whech lasted until late hours, cen- 
tered on discussion of the by-laws that should govern the 
new party The name of the new party and the articles of 
the merger agreement have vet to be addressed 


The objective berng pursucd by both parties rs to be able 
to offer a better-structured opposition to Mayor Jcan 
Dore’s Administration and. down the prke over the 
micrmediate term, to be beticr-powtoned to wage an 
effective fight m the forthcoming 1994 municipal clec- 


thon campaign 


Instead of dividing ther forces as they did last fall, the 
PMM and PCM would bike to jon forces for the new 
election. Bul a mynad of details remain to be worked 
out. “We will know by the begenning of fall. whether the 
mergct 1s posible” says Municipal Councilman Alam 
Andre. leader of the PVM 


* Bloc Quebecois Now Federal Political Party 
VIE NOOSA Vonreal LE DELOTR in French 
IS Jun Vi p BS 


[ Excerpts” of manifesto adopted on the weekend of 
June 15 at Bloc Quebecor congress esiablishong it as a 
tederal political party] 


[Text] Following decades of constitutional discussions 
during which they treed to reform the federal system im 
the direction of then aspuratrons the men and women of 
(Quebec now realize that only by achieving sovereignty 
and gaming complete control over then terniory wall 
thes find tulfiliment as a people 


The faslure of the last rownd of discusmons. the Lake 
Meech talks, « not the only cause of thes realzaton 
That event mail acted as a revelation It was the last 
and most obvious manifestation of the basic mmoompat- 
ibility between any reform of the federal svstem and the 
only political arrangement now compatiile with the 
devclopment of Quebec society sovereignty 
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The only bass for and focal pout of any decrwon 
concerning the Quebec people ms the Quebec Govern- 
ment, repository of our collective legitemacy. lt alone 
empowcred to exercise full legrslative Competence over 
our national territory. In other words, «& must have the 
exclusive mght to levy taxes and duties 1 our territory 
The Quebec Government must also be the sole represen- 
tatrve of the mmterests of the couzens of Quebec on the 
micrnational scence 


Mission of Bloc Quebecois 
The mission of the deputies of the Bloc Qucheoors rs: 


a) to become full partners with the movement mitiated 
to define and build. mm a unified fashion, a Quebec 
endor od with absolute. sovereign powers. 


b) to become the spokesman for thr movement m 
(niawa and Canada. 


¢) to guarantee the Quebec people's free evercese of the 
right to self-determination, ensuring that the nght will be 
properly understood throughout (Canada and respected 
by federal institutions. 


d) hased solely on Quebec's mnterests, to consolidate our 
political strength in Ottawa so as to dissipate ambiguities 
and support Quebec's march toward sovereignty. and 


¢) to encourage the emergence of a rao of strength m 
Quebec's favor so as to support it on the emplementation 
of surtable arrangements between a sovereign Quebec 
and Canada 


Building a Country in Our Image 


Sovereignty will guarantce Quebec of control over its 
own decrsons. Only on thes conditron will the people of 
Quebec face with clear-sightedness. strength. and effec- 
tiveness the challenges of the present and the future 


Only the people are capac of taking up the fight against 
poverty and for full employment. regronal development. 
globalizatvon of markets. and protectson and regencra- 
thon of the environment with the coherence and deter- 
mination required and in keeping with the own imper- 
atives 


If there emerges 4 Strong consensus within a growing 
mapornty of the population, i 1s definitely that of neces. 
sary, unavordable sovereignty It os also that of the 
coonomin feawbility of the latter and the collective 
prosperity that will result therefrom 


For the Bloc Quebecor, Quebec must not be satisfied 
with reforms of Canadian federaliem. Its aspirations 
transcend the frarnework of a list of powers that Canada 
would be willing to grant Quebec can no longer be 
content with berg a province of regron of Canada ( ) 
Quebec's long fight. the tunerary of has pursued with 
constancy and courage for nearly 400 years. can have no 
other issuc than sovercignty 


CANADA s 


The teen and women of Quebec want a country that they 
« ~ busld om thew omage together, with pride and relying 
on then own efiorts, for themsctves and mm opposition to 
no Oe. 2 COwNtTY on whech Constetutsonal fncton, steric 
debate, wasted energy and frustration wall be things of 
the past The value and wealth of Quchecers, combined 
with thew tradsdon of unity and cooperation, will be 
placed fully om the service of the socsal, coonomic, and 
cultural advancement of the Quebec of the tuturc. 


The Quebec poople will build a dynamea, pluralistic 
country open to the world They well build a French 
sorvety on America, respectful of the mghts of the English- 
speaking menor, and native peoples and attentive to 
the umque contribution of cthno-cultural communities. 
It will be a pest socecty that well, by vertuc of is actions, 
recogmize equality between men and women and work 
hard to reconcile endividual and collective mghts. 


Following the cxample of the Quebec people. Bloc dep- 
utes have understood the need for soverengnty. Their 
movement is om keeping with Quebec's progress and 
reflects the awakeneng of Quchec men and women, the 
confidence thes have mn the means, and them certainty 
of berng abc to realize, mm thew own way. great things mm 
the concert of sovereign nations. Quebec wants its share 
of the universe so thal « may make ifs contribution to 
the history of natrons 


Deputees from the Bloc Quehbeoors have resolutely 
chosen thew camp. that of Quebec. the promotion of its 
interests and fulfillment. which depend on sovereignty 


Restoring the Balance and | egitimacy 


Accompany eng the rallying of the mayorrty of the Quebec 
people behund a clear option, a promrsang future, and 
controal of ther own destiny, Quebec's deputies m 
(Miawa whether conservative. lyheral. of neodemocratic. 
refuse to be ots standardbcarers. They prefer silence, a 
wait-and-sce attrtude, even, im some cases. negation and 
cymicrnm concerning the aspirations of the very people 
who clected them. (..) 


These 67? deputees can no longer clam to represent 
(Quebecers mm OMtawa 


Born of the enitiative of deputies who have undersiood 
the evoluton of Quchec socrety and its needs and 
aspirations and who repudiate the contradiction 
mberent on Canadian federalwm. the Bloc Quebecor 
restores the harmony. legitimacy. and proper balance 
between the veseon of a people and that of its clected 
federal representatives. The party well have but one 
mandate to help bring about calmly the sovereignty of 
Quebec and to comclude the arrangements that thes will 
entail Its carstence will be as temporary as if 6 neore 
sary 


The Bla Quehooors cxupresses Quebec's will in Ottawa 
Regardiess of partisan conwderatroms, « ralhes those 
who beheve om the legrtemacy of and need for sover- 
cygnty Confronted with the takes of the current crm, 4 
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alone can make the voue of the real Quchec beard The 
men and women of Gacher are asked to give te Blac the 
means of representing them cffectivcly and legitematcly 
with the influence and proper representation, of whech 
they have always been deprived m the House of Com- 
mons. Indeed. now more than ever, they must make full 
use of thew poltecal strength 


Independent’) of all posible scenarnos and hased on the 
wiuatior at the teme of the federal clectiom. the Bloc 


Quebeoors will at all tomes act as the tireless promoter of 
the mtcrests of Quebec. More particularly. a has 
resolved to 


a) make Quebec's deternation to march toward sov- 
creignty clearly evedent to Canada. for u ms the only 
realistxc solutvon that 1s beneficial to both natons. 


b) cxplam to Canada the coonomn. polrtecal, and socal 
facts of Quebec, putteng them m thew proper perspec- 
tive. 


¢) prevent the proposal of sovereignty as an uncapectod 
chance for English-speaking Canada to redefine a 
country om its omage and based on its asprratrons. 


d) encourage dialogue on the estabinshment of mutually 
beneficial arrangements betwcen Quebec and Canada 
based on the contemporary demands of the intcrdepen- 
dency of markets. 


c) wage a vigorous, united fight with prosovercignty 
forces. and 


fh on the federal scene. continuc to be the enterpreter for 
the asperatroms of the Quehec people and. Wf need be. 
denounce and fight. on thes own grownd the men and 
women who will do ther utmost to twrst reality resort to 
arguments of fear, and m short, distort the democratn 
nature of the undertaking of Quebecers 


It ws therefore up to the people of Queher and them alone 
to decide ther future and comstitutronal status The Bhox 
(Quehecors pledges to defend thes furdamental principle 


hedip cote the holding of drscusssoms on the govern- 
mental tranwtien, particularly meotar as the overall 
repatriation of all powers by the Qucher gov crament and 
the sharing of ots de and avsects are concerned It well 
also partx ipate mm drscussoms relating to the Com busson 
of future arrangements betwoen Quetex and ( anada 


The Bloc’s presence mm Ottawa 1s an cwsential conditon 
to Quebec's peaceful. orderly acceswon to sovereignty 


Blac Quebecois, Rallying Ground 


it +s as an electron wehacle that the Bloc Quchecon well 
participate on the comung general clectroms to be held by 
(Mtiawa tt must therefore submit to the requirements of 
the general director of Canadian clectroms requiring that 


it be mmcorporated as a legal party 
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However, m every other sense, the Blac Quchooorns = sot 
a traditional party lt docs not scck to form a govermmest 
and will therefore not adopt any overall political pro- 
gram 


The Blac Quebecor well concentrate on soverergnty. its 
pustification. and the meavs of bringing t about. It will 
also cxramune modes of cconomn avsociation and the 
nature of arrat gements that might be concluded between 
a sovereign Quebec and Canada 


Not beng an active party on Quebec's clectson scence. the 
Blac Quebecor, essentially formed on the premise of 
soverergnty, docs not bebeve thal 1 m 1s purpose to 
draw up what « coramonty called a “proposal for soc- 
ety.” However, wethen the confines of 1s role, a will seck 
to wdentify broader arcas of agreement already formed on 
what the Quebec of the future ms cwsentially to be Al the 
same time. 4 well try to stemulate others. 


From this perspective, the Bloc Qucheoors wants and 
miends to be mo more than a rallying place for all 
Qucheoers anwous to provede an alternative to the 
traditional federal partics and open up a second sover- 
exgnty front in Quebec The corcumstances require what 
some mught percerve as a paradon (Mtawa ms now a 
rallying grownd for prosovcreignty forces 


(ime condition rs nevertheless umposed that the move- 
ment be non-partrsan and fed by the contributions of all 
men and women of Quebec of any politecal affilatron, 
any sector of activity, French. or English-speaking. and 
any ethan of age group 


We shall recrurt sympathizers rather than members. for 
thes may all, without any limitations whatsoever, 
remam or heooome members of a provincial party. 
whether the PQ [Quchec Party] of Liberal Party The 
only critenon for chgrbulity m to want Quebec's sover- 
erenty. for soveresgnts must mncreawngly be om Quethos 
what it « elsewhere a factor of unity 


Temporary Rede of Bia Quebecor 


Once at has fulfilled as miawon m Ottawa. the Blox 
Qucheoors will no bonger have any ransom d etre. but the 
men and women who have had the umque capenence of 
the Blac will know that 4 real country awarts them. a new 
country, a country with a future that has everviheng 
needs to succeed and take os place m the concert of 


nations 
* Quebec Participates in Talks Despite Boycott 
¥1E N0O04 Venrtreal LE IPL OIR we break 2 Jal 9! 


pi 


[Michel Venne article “Quebec's Boscott of Federal. 

Provincial Conferences bs Offical but Far From Com. 
lete”] 

[Excerpt] Despite the boycott of the federal-prov mcial 

conferences ordered a year ago by Prime Miniter 

Robert Bourassa. Quebec participated im one meeting 
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out of tour and also maimtarr~d constant high-level 
contact with Canadian bodies 


Bourassa annownced the boycott on 23 June on the wake 
of the faslure of the Lake Meech Accord. It 1s true that 
the prume monester sand the government might “decide to 
participate m certam conferences at whech Quebec's 
miterest rs at stake ~ 


The fact remaims that om the majority of the cases. 
Quebec 1s officsally absent from the mectongs, which 
forces 1 to use other means or nctworks to keep self 
formed and make its veews heard Since “those absent 
are always wrong.” as a spokeswoman for Gul Remillard. 
munester delegate for Canadian Affairs. put u. Quebec 
“rs keeping a close watch on its interests ~ 


In certam paragovernmental circles. the wisdom of this 
systematic boycott rs mmcreasingly coming into question. 
particularly since mm some cases of ns factittous. Until 
proof to the contrary. Quebec 1s still part of Canada. note 
other speakers. Federal programs are still appled here 
and if Quebec 1s absent from national tables. the options 
chosen om Ottawa may on the long run favor Ontano or 
the West to the detrement of Quebec. particularly om the 
economac realm 


Accordymg to a survey provided by the Secretariat for 
Canadian Intergovernmental Affairs (SAIC), some 70 
tederal and provincial conferences have been held over 
the past year on the Cabunect of sub-Cabunct level 
Quebec participated mm 17 of them. three as an observer 
(on education) In exght cases, the government sent a 
minister, Quebec thus partecypated mm multilateral dis- 
cussions on the Canadian position in international nego- 
tations on trade (GATT). finance (particularly fiscal 
transfers to the prov ences). measures to be taken to meet 
any possible energy shortage in anticipation of an exten- 
sron of the conflict on the Persian Gulf, and the interpro- 
vencral coordmation of standards for financial metitu- 
thon 


Quebec has also contenued its support for the different 
permanent secretarats, 1 the Secretarial on 
( anadian Intergovernmental C cs. Thes enables 
it to recerve all pertenent documents at cach meeting. 
SAIC and the munester concerned go over the agenda 
with a fine-toothed comb (and m some cases. particu. 
larly conferences of environmental ministers. partic 
patong om thee drafteng). If Quebec's “higher” interests 
are at Make, a representative 1 sent 


When Quebec absent. « makes bilateral representa 
troms. either to the provinces or the federal government, 
in order to make tts positron known and hope it 1s taken 


CA“ADA ’ 


mito account. For the p.s year at least, sufyocts taken up 
at mectongs had often already been discus 'd «oral 
tomes on the course of recent years and Cuetr. + i rei 
¥as known. they port out 


Quebec's absence from these mectings has not prev enivw 


mental Agreement on Public Markcts concluded in Wir- 
mpeg mm August 1990 at the annual conference of pro- 
vencial prime minrsters which was snubbed by Bourassa 


reports have it that “drscussons on thes rssuc are moving 
forward om a positive direction ~ A telephone conference 
between high officials took place again thrs week on the 


Quenec has also continued to participate im most new 


federal programs. partecularly om the field of agriculture 
(pros stabilization), education (financial ard to counter 


concluded an agreement on Ottawa's financing of pro- 
fesssonal training courses im Quebec 


In 3 word, life contenucs mm Canada despite thes policy. 
whech stil! apples to all ministries and organisations 
whose personnel are pard by virtue of the Civil Servive 
Law Prime Minister Bourassa has airead) announced be 
would boycott the conference of prime ministers ni: 
Whistler, British Colomiua, in August at which native 
peoples in particular will be discussed 


A meeting of ministers of health was held on 19 Junc. but 
Marc-¥ van Cote did not participate Another meeting of 
ministers of agriculture begins on 2 July un Kananaskis. 
Alberta. from which Yvon Picotte will be absent In both 
cases. however, Quebec menrsiers met with ther federal 
counterparts in advance to discuss subjects to be taken 
up at the meetings. Quebec's pot of view 6 known 
[passage omitted] 








Ministry Says Kidnapped Citizens Freed in Tert , 
LDOVOSN" 4591 Hambure DP 1 in German O65) GUT 
¥ tue ¥/ 


[Excerpts] Tatvan’/Bonn (DPA) Ten German tourrts 


Haskocy om the provence of Mus and Gucroymai m the 
province of Baths. The driver, Racs Elybol, who was en 
route from Tokai to Van. took the three children. four 


only allowed to take photographs. and had said thar th. 
dirty 


favor of them being able to return to ther homeland as 
quickly as possible, howeve>, the Turkish side's interest 
mm clearing up the case has to be taken into consideration 


[passage omitted] 


The Foregn Ministry spokesman sand the group was 
freed mm the carly morning. The German ambassador on 
Ankara has already spoken to them The three men. four 
women, and three children ore im good health The 


LDO9O81 22°01 Hambure DPA in German 1042 GMT 
¥ tue 


[Text] Bonn (DPA}—The Federal Government con- 
demns the military operation against crvilhans mm the 
Turkesh-Iragi Kurdish region, however, 1 6 not pre- 
pared to condemn Ankara for the Turkish Acmed Forces’ 
entry mmto northern Irag 


Foren Ministry Spokesman Rainer Muctier told a news 
conference today that Bonn has “no precise informa- 
thon” about Turkey's military operatrons mm rag. there- 
fore, any condemnation « “extremely difficult” He 
pornted owt that Bonn currently has no diplomat 
mission in Baghdad 


GERMANY 


CSCE Rete in Current Conflicts Examined 


40 (908102591 Munk SLUEDL SCHE ZEITUNG 
m German 9 Aug Yip 4 


[Josef Joffe commentary: “History Repeats liseif} 


[Text] Vien Mussolim attacked Abysswma m 1935. the 
Negus remembered the core of the League of Nations 
Statues—Article 16—which said Everyone must help all 
others against acts of aggression—cven up to a military 
mtervention. The sad end of the story” Italy annexed 
what 1s today Ethiopia in 1936. the emperor went ito 
exe, and the League of Nations proceeded toward its 
well-deserved end 


Today the same fate threatens the CSCE. that 35-nation 
club with the unpronounceable nam, “Conference for 
Securstty and Cooperation in Europe” Be a Sertian 
mnperialiem or Turkish entraliem, im esther case the 
stronger suppresses the weaker, Serian tanks destroy 
Croatian dreams of independence. and Turkish combat 
planes bomb Kurds who are calling for autonomy Thes 
18 a terrible rromy because the Turks are now shooting at 
precisely those people for whom Western troops estab- 
lished a protective zone mm northern Iraq 


And the CSCE” Until 8 August, when they met in Prague 
for a discussion, the crisis were on then August 
vacations. Messrs. De Michels, Genscher, and Van den 
Brock were permitted to try thew luck under the EC 
banner in Yugoslavia. The advance faiied not only 
because of the stubborancss of the Serts (who have the 
stronger battahons) but also because of the vanity of the 
Crerman and Netherlands foreign ministers 


Of course, the problem 1 not only the dewre to awnri 
oneself, As om the case of Haile Sclawwe. who had to 
capitulate because of the Hahans pomen gas. there 1s an 
old acquammtance behind the debacle of the “new” 
Ewrope: the egotism of the nations In the past. no 
effective front against Mussolim: was estatirshod bec ause 
France and England dreamed of winning the Duce as an 
ally against Hitler, The sanctions were modest, onl. the 
vital substance of the war machinery, was lef! out to 
avond making Mussolim totally angry (Afterwards he 
alled himself with Hitler nevertheless ) 


Today history repears itself on a different shape which 
means National interest is stronger than moral impetus 
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Only recently dod Western troops ~atcct the irag: Kurds 
from the Baghdad dictator's dewr for revenge. but now, 
#hen the albed Turks hut them mm the name of the same 
reason of statc. frendly protests will probably be the 
only response (Remember Self-determination rs a qucs- 
ton of geography and of an cnergcta micrnational 
lobiny .) Thes os because the West owes much ft Ankara. 
wnce Turkey was a loyal ally om the Golf war 


The CSCE member, the United ‘sates, 5 thonkeng of ots 
own Crvel War (1861-1865) and opts for natronal unity 
(in the other sede there 1s Germany. which docs not have 
the capernence of any nationality problems and can. 
therefore. vote for the mdependence of Croat and 
Siovema. Pars. The Hague. and London. who frar 
German 0 achons and even a “Teuton bloc” (with 
Slovema and Croatia), are opposng Bonn. In addition, 
nevther France (Corsica), nor England (Northern Ire- 
land). nor Spam (the Basque Country) want to create a 
case of precedence on the Balkans. which might pave the 
way toward secessson for ther o« > rch cthows provinces. 


The samme (to the power of (oe) goes for the Sovect 
central power, which threatened ') separatests all 
around. Here. too, hustory « repeating iiself and not 
exactly Since 7 / ugust. Moscow has 
openly threatened a “European conflict” if anyone mmter- 
venes om the Yugoslav civil war Seria was mm thr 
Russian sphere of influence as carly as 1914. and «i 6 to 
remain so, even sf thes tome tt would not be the enemy on 
Vienna eho would act against Sertua, but the mterna- 
tonal community. 


While cold national mterests, free of the yoke of the cold 
war, are takong over power as m °935/%6. the Sertuan 
military os establishing facts. V-hat \howld one do” hi 
would be scnuble and correct to give freedom to the 
peoples along the age-old borderline between ( athol- 
com and Orthodusy, between Christianity and Islam 
Serman supremacy. however, opposes that. as does the 
wide range of national egotism from Paris to Moscow 
Recognize Croatia, as Kohl threatens’ What of “Cirsater 
Sera” somply continues to show mockirey” Land m 
Zagreb wnder the European or UN flag? Mow ow (as 
1914) os already waving the heavy club of a tng conflict 


There 1s no military opticn. therefore. there remanms only 
the weapon of dipomacy. which 1s not completely dull 
If Moscow digs up the unfortunate pan-Slay heritage” 
then it should also take over responmsibinty and bring the 
Serts beck to reason. Asking the West for belp (im 
IMpros ing its economy. but refusing it to Belgrade does 
not go together. If Serta does not want to ond i total 
nolaton, as Alpama did mm the past. then should treat 
the EC's admonitions with a bit more respect. If the 
Turks expect to have a future on Europe, they should stop 
Kurds Washington could lift ts eyes from the 
eee Bethe ae he oe ie 
Serman omperalets. Mockeng the EC “trovka™ 
thong. however, pick 5 euied eh Ge eaemeens 
might be a bet more difficult for Milosevic and hes oh (if 
they have not completely lca thew minds). Ewen of the 





GERMANY . 


natronal enterests are different: Germans and French, 
Amerecans and Ruwans have a suprens mice’ mo 
prevenmtong the worst of all powshic workds—a Europzan 
Lchanon 


Securities Firm Te Grarantee Trade With Slovenia 


1 DO908 144491 Hambure DP 1m German 10.26 GUT 
¥ ine Vv! 


[Text] Boon (VWI DPA}—The Federal Government 
intends to guarantee trade between German firms and 
Siovemia eith Hermes credit securitecs again. A 
spokesman for the Federal Minrstr of the Economy sand 
m Bonn today that 1 1s a question above all of enabling 
supphes of replacement parts. medicines, and comsurnct 
goods at short notice The formal resolution will be taken 
shortly. A semular decrwon for Croatia 1s not vet possible 
because the situation there 5 st. too confused, but a 1s 
berng considered 


Chance for Peace in Middle Fast Examined 


1? (90809099! Hambure DIE ZEIT in German 
Ying Vipl 


[Thee Sommer commentary “A Chance for Peace |] 


[Text] Well there be peace between the Arabs and 
Israches” There voll at least be a re gonal peace confer- 
ence m Octotwr Thess was the result of the shuttle 
diplomacy of US Secretary of State James Fzker The 
question now ms whether thes can lead to something 
more—a proper Arab-Israch settlement or even peace 


Trades mal wisdom commands skepticism Onc might 
pont «ct that Israc! has not even agreed to the sca of a 
conference unconditionally Despite the fact that all its 
proposals concerning the procedure have been accepted. 
it Stecks to 1 tough stance that no PLO representative 
and no representative from East Jerusalem must speak at 
the conference Prome Minister Shamuer has repeatedly 
stressed that he 1s mot willing to give up a single inch of 
the cccupeed territores. He rejects the formula “pr sce 
for occupeed Arab land” He wants peace and a greater 
lsract at the same tome. in addition, his government 
COMtMUECs to Porson the atmosphere with the esiarsh- 
ment of Jewssh sertlements wn the West Bank, Caza 
Strep. and om the Crolan Hem. . 


(On the other hand, the word has changed The cold war 
has come to an eno Moscow rs Washington's partner mm 
the Middle East now and no longer its opponent Syrian 
Presidemt Al. Asad has drawn hes concluwoms aad give 

up bes OPpos: tion to a solution. and ih. man on the White 
Howse owes hem and the other 4. ab partners on the Calf 
war atteatron and even a reward The radicals among the 
PLO) who were on the srong wide have lost some of ther 
leverage. In addition, unconditional support for 
Sharmur's poly « dechning among US Jews. Thus, a 
peace wrested from teracl might be more useful for 
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George Bush in the presidential clectuon in November 
than the traditional knuckling under the “hawks” in 
Jerusalem. 


All this 1s very uncertain. For the first time since the 
Camp David Agreement, however, a diplomatic failure 
iS NOL a foregone conclusion from the outset. 


Saxony-Anhalt Deputy Minisier-President Resigns 
L DOSOS221591 Hambure DPA in German 2149 GMI 
8S Aug 9] 


[Excerpt] Magdeburg (DPA}—Gerd Brunner (Free Dem- 
ocratic Party), Saxony-Anhalt minister for federal and 
European affairs, and deputy Muiunister-President, 
resigned late this evening because of his Stasi past 


Minister President Werner Muench (Christian Demo- 
cratic Union) told the press that afier Brunner discov- 
ered what was in his files, he offered his resignation, 
which was immediately accepted. [passage omitted] 


Investigator Calls For Return of Stasi Files 


LDOSOS102291 Berlin ADN in German 2330GM1 
7 Aug Yl 


{Text} Halle (ADN}—Joachim Gauck, the man commis- 
sioned by the Federal Government to deal with the 
administration of the Stasi files, has called on all former 
Stasis to return files stolen from the former Ministry for 
State Security. “Whoever for whatever motive—to hush 
up something, for blacki ail or revenge—has Stasi files 
privately under lock and key, 1s damaging society. There- 
fore | call ea all former employees of the Stasi to hand 
over unknown files to our authority,” sard Gauck in an 
interview with MITTELDEUTSCHE EXPRESS in 
Halle (Thursday's edition). 


In Gauck’s opimon, there is “a danger for democracy” if 
former Stasis could blackmail politicians with files in 
their possession. The Stasi investigator conceded that 
many documents are missing from the Gauck authority's 
archive. “There are certainly gaps in our collection of 
files,” Gauck said. At present no figure can be pul on the 
amount of material that has disappeared, as there 1s “still 
sacks of unsorted files” to be looked through. Gauck 
said: “We know, however, that a lot has gone.” In the 
Stasi's main headquarters on Normannenstrasse in 
Berlin, which was not stormed by the people until 15 
January 1990, the Stasi had already removed the impor- 
tant files. 


The head of the Stasi investigations docs not rule out 
checking all Bundestag deputies for Stasi activities 
“From the view of the eastern German peopk. there 1s a 
lot to say for checking out the entire Bundestag.” Gauck 
said in the EXPRESS. He assumed that the Bundestag 
deputies will evaluate the facts very carefully 
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\ nification Reportedly Strengthened Economy 
L DOSOS 105391 Hamburg DPA in German 2304 GMT 
7 Aug Yl 


[Text] Berlin (DPA/VWD)—The strength of increased 
demand coming from castern Germany for the western 
German economy has been gencrally underestimated. 
This us the result of a study carned out by the German 
Institute for Economic Research (DIW). Its aims were to 
try to qualify the economic effects of German unification 
on western Germany and its most significant trading 
partners. 


In the first year since monetary union took place. 
western German growth has strengthened by 2.3 percent, 
solely due to unification. Real growth in the old lander 
increased by a “good four percent: from | July 1990 to 
W June 1991. The high growth rate of 2.3 percent duc to 
unification was achieved despiic high interest rates and a 
temporar, increase in the external value of the German 
mark. 


From a world cconomic perspective, the development 
due to German unification has proved positive. The 
fears that the unification process would lead to a world- 
wide increase in interest rates and a weakening of world 
economic trends are largely unfounded. The probiems 
which resulted from the Federal Republic's export sur- 
plus over the years have been removed. 


Government Demand for Loans Reportedly Decreasing 
11 OS0RTIS&YI Hambure DIE WELT in German 
S Aug ¥l p 7 


[“Mk”™ report: “Demand for Loans Decreasing”} 


[Text] Manfred Carstens, parliamentary state secretary 
in the FRG Finance Ministry, expects the Federal Gov- 
ernment to incur additional debts of “around 60 billion 
German marks [DM] this year. When the budget plan 
was drawn up last spring. Finance Minister Theo Waigel 
had still assumed these new debts to amount to DM66.4 
billion. The decline in the Federal Government's 
demand for loans 1s “a good signal for the economic 
development,” Carstens stresses. With this he also 
referred to the mecting of the Central Bank Council neat 
week, which might decide on raising the bank rate. 


The Federal Governmcat's way of expending moncy 1s 
characterized “by utmost discipline.” Carstens says. 
That the demand for loans 1s declining 1s also because of 
the fact that the 1991 budget was passed only in the 
middie of the year. The Federal Government's budget 
management so far has reduced expenditures. In addi- 
ton, important expenditures, such as the costs of the 
Ciulf war, were made already at the beginning of this 
year 


Regarding tax revenues, the Federal Government 1s 
currently living up to previous expectations. Even 
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though comparable data for last year 1s mussing. tax 
revenues rose by more than 7 percent over the course of 
the first six months. 


(iver the neat few years, new debts have to be reduced 
very quickly. even though over the next few years, 100, 
more than DM100 billion per year will go to the new 
laender. The increase in the Federal Government's 
expenditures in 1992 to 1995 wall be 2.3 percent annu- 
ally. according to Carstens. For the laender, he predicts 
an increase by 4.5 percent during this period. On the 
other hand. he expects a slight decline of expenditures in 
the new laender. since some subsidies still have to be 
reduced. All in all. the growth of expenditures of the 
public budgets will amount to about 3 percent over the 
Neal few yeca;rs. 


With this the Federal Government sets a sign for a stable 
economic policy, as it has been pursued since 1983. Only 
in 1¥Y90 and 1991 the Federal Government deviated 
trom its course of stability and permitted higher loans 
because of unification. 


Carstens energetically reyected the accusations by the 
Social Democratic Party of Germany that the federal 
budget does not contain the German Unity Fund. the 
Loan Management Fund. and the expenditures for the 
Trus, Agency. They are all taken into consideration in 
the federal budget and in medium-term financial plan- 
ning. he said. 


According to Carstens, the measures decided for the new 
laender already last year meet with a vivid response. By 
the end of July 4,466 applications for more than DM1 2.1 
billion were registered in the Local Loan Program 
(volume DM1IS5 bilhon). So far 3.897 applications for 
about DM9 billion have been approved. A total of 
DM4.5 billion have already been paid. In the Living 
Space Modernization Program {volume: DM10 billion) 
applications have been made for DM5.4 billion and 
loans of DM3.4 bilhon have been promised; DM1.4 
billion have already been paid. 


By | August 500 applications with a volume of about 
DMS billion have been made to the Capital Funds Aid 
Program. The demand for loans of the European 
Recovery Program 1s also very high. About 103.000 
applications for DM10.6 bilhon have been approved 
About DM5.6 billion have already been paid. 


Trust Agency Head Sees Good Economic Prospects 


il (OYOSUOSISY!] Frankturi/Main FRANAFURTER 
1LLGEMEINE in German 9 Aug 91 pp 11-12 


[Report by “HAL”: “Breuel: We Have Reached the 
Trough”) 


| Text] Bonn, & Augusi—The trough in eastern Germany 
has been reached. Construction activities are in full 
swing. and vehicle production 1s also increasing. That 
was stated by Trust Agency President Birgit Breuel in 
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Bonn. who said that she was “relatively optimistic™ 
aboul the situation in the neat few years. According to 
Birgit Breucl. the Trust Agency has no difficulty in 
selling the construction firms u has offered, and 42 
percent of the vehicle production companies have 
reported profits. The Trust Agency has privatized about 
3.000 enterprises 


The Trust Agency firms have 2.1 millon employees now 
(4 millon a year ago). however, about 400,000 of them 
will have to be laid off before the end of this year. The 
Trust Agency 1s trying to retire as many of them as 
possible. or to take them: over ito the employment 
societies, Breue! said. In addition, by the end of the year. 
the Trust Agency will recruit about 80.000 people for 
enterprises that have not yet been privatized; 20,000 
have already been hired 


The Trust Agency 1s currently trying to organize the 
employ ment socicties better, sand Mrs. Breuel. It must be 
ensured that these socicties hinder neither the privatiza- 
tion nor the modernization of enterprises. In addition, 
the financing of the societies must be guaranteed: they 
can only exrst for a limited period of ume, she said. 


Breve! 1s convinced that the Trust Agency 1s making 
headway regarding privatization and modernization. 
Most enterprises have shown that they can be modern- 
ized. According to Breucl, the Trust Agency by no means 
sells only the best facilities. By sepa.ating specific 
departments from combines, the Trust Agency in many 
cases has created new enterprises that also mect with a 
ready market. The Trust Agency 1s also satisfied with the 
enterprises that have been privatized. These enterprises 
have received 10 percent more orders than those that are 
sull in the hands of the Trust Agency. Currently. the 
Trust Agency 1s handling about 600 enterprises with 
about 125.000 yobs. It hopes that 1 wall be able to save 
between 4) and 40 percent of these jobs. Breuel 1s also 
optimistic about the problem of apprenticeships. By the 
end of this year, roughly 135.000 apprentices will be 
working in Trust Agency firms. The Trust Agency will 
spend about one billion German marks on them. Breuel 
said 


However. the Trust Agency president 1s concerned about 
the problem of managers. “We need to have the best 
people.” said Breucl. but they are difficult to get. The 
Trust Agency laid off 1.400 managers recently, above all 
because it was not satisfied with their qualifications and 
performance. A total of 400 managers had to go because 
of their shady political past. In a letter to all board 
chairmen of the Trust Agency enterprises, Breuel wrote 
that they should proceed with great sensitivity in judging 
politically incriminated persons. Mere membership 
within the SED [Socialist Unity Party of Germany] alone 
cannot be a reason for drawing conclusions in personnel 
policy terms. However. there 1s no room within the Trust 
Agency tor former Politburo, Central Committee, or 
State Security Service members. On the other hand, the 
company boards should by no means fill all vacancies 
with West Germans. When a manager has to go. younger 
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people or people in lower positions also have a chance. 
Mrs. Breuel said in her letter. 


New Bundesbank President on Discount Rate 


AL U9US090891 Duesseldorf HANDELSBLATT 
in German 8 Aug 91 p Y 


{Fritz Karl, Gerhard Kutscher report: “The Unexpected 
Price Increase Forces Central Bank Council to Act} 


[Text] Frankfurt, 7 Augusi—According to the new 
Bundesbank president. Helmut Schlesinger. further 
restrictive monetary measures will not endanger the 
economy and the labor market. In an interview with 
HANDELSBLATT, he expressed surprise about the 
extent of the recent price increase and stressed: “The 
Stabilization of the price level is our primary goal.” 


In hes first interview with a German paper since his 
appointment as Bundesbank president, Schlesinger 
refused to comment specifically on the expectations of 
the domestic money markets, which ave already starting 
to adjust to a marked increase in the discount rate and in 
many cases also to the raising of the Lombard rate on 15 
August. The Central Bank Council (ZBR) has made ut 
clear through its measures, including the latest adjust- 
ment of the money supply target, that for the Bundes- 
bank there can be ultumately no conflict in aims between 
the economy and employment on the one hand and the 
Stability of the value of money on the other. 


Schlesinger assessed the economic situation in a much 
more favorable way than most of the research institutes. 
which expressed doubts aboui an increase im central 
bank interest rates in an opimon poll conducted by 
HANDELSBLATT. After a 4.5 percent increase in the 
gross national product last year and in the first six 
months of this year, the growth rate of the German 
economy will slow down somewhat. Over the medium 
term, one can expect a growth rate of only 3 percent. “! 
see no clear indication of a recession in some economic 
areas that might have an impact on the whole economy.” 
the Bundesbank president stated. 


In this connection, Schlesinger mentioned the enormous 
backlog of unfilled orders in the construction industry, 
full order books in the processing industry, and the 
substantial expansion in the sphere of services. Sc‘les- 
inger conceded that the Bundesbank does not yet have 
sufficient reliable and seasonably adjusted information 
for the new laender to be able to assess whether the 
lowest point has already been hit. Positive news 1s 
increasing, however, not only in the service sector, which 
has been greatly underdeveloped so far, but clearly also 
im the construction industry and other branches. “One 
may hope that the positive news will soon Outweigh the 
production decline. Maybe this is already the case.” 


Schlesinger believes that the western German labor 
market will pose “no special problem in the near future.” 
If a problem should arise because of the hefty wage 
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increases, in which connection the state played a pio- 
neering role, the Bundesbank 1s not responsible for that. 
As a matter of fact. the number of employees has never 
been higher than at this point in the last 50 years, and the 
strong influx from the cast has not led to an increase in 
the unemployment rate either. “We have an unemploy- 
ment rate in western Germany that 1s usually described 
as a noninflationary rate of unemployment.” 


The new head of the central bank did not make a secret 
of the fact that the price increase in July—4.5 percent as 
compared with last year—was greater than he had 
expected. The increase in indirect taxes accounts for 0.7 
percent at most, which means taat the “underlying rate 
of inflation has risen considerably during the past few 
months.” Even if the annual growth rate should turn out 
to be lower in the coming months than in July because of 
the so-called basic effects, he has largely given up hope 
that the “four in front of the decimal point” can be 
prevented. 


Schlesinger left no doubt that the discussion about 
higher central bank interest rates, which dominated the 
most recent session of the Central Bank Council, will 
acquire further dynamics because of the accelerated 
price increase. This might be all the more so because the 
Bundesbank president sees no clear tendencies toward a 
decline of interest rates in other countries. However, hy 
sees the danger that decisions by the Central Bank 
Council on interest rates might continue to be misunder- 
stood abroad because the discount and Lombard rate are 
accorded a significance there that they lost in Germany a 
long time ago. In the interview with HANDELSBLATT. 
Schlesinger—tike the Hesse Central Bank President Tho- 
mas—fuclled expectations that an increase in the dis- 
count rate, at least, is in the offing. 


The great gap between the discount rate and the market 
rates (discount 6.5 percent, one-day market rate nearly 9 
percent) constitutes a subsidy that can no longer be 
justified and which moreover 1s not being passed on in 
full to the people at the end of the borrowing chain. 
When the discount rate was increased, most recently in 
February by 0.5 percent, the credit institutions even 
raised the interest rate for bill discount credits by a full 
percentage point. “Other interest rates are no longer tied 
to the discount rate.” 


lt 1s a “problem for the Bundesbank that the word 
discount 1s used for what we understand by the Lombard 
rate, the highest interest rate for money of the central 
bank.” 


In the United States, the discount window 1s not bigger 
than the Lombard window, and the discount rate 1s very 
similar to the federal funds rate. In the FRG, the interest 
rate for security transactions under repurchase agree- 
ment has assumed the function of the prime rate. Cur- 
rently, this rate stands at 8.9 percent, and as long as there 
are no changes, there 1s no need for other countries to 
complain about the reduction of the discount rate sub- 
sidy 
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Referring to the problem of the so-called Lombard rate 
trap, Schlesinger stated that the Central Bank Council 
has no great sympathies for a flexible Lombard rate. The 
reservations are partly based on the strict legal interpre- 
tation of the Bundesbank law and are also linked with 
the question as to whether this instrument might cause 
interest rate movements that the Central Bank Council 
does not want. The fact that a decision on the Lombard 
rate can be made every two weeks ensures the required 
flexibility. 


The new Bundesbank president admitied that the lower 
interest rates in the United States—as compared with the 
FRG—were one factor that contributed to stopping the 
upward tendency of the dollar. Asked whether he 1s 
satisfied with the exchange rate between the dollar and 
the German mark [DM] of about DM1.72. he stressed: 
“The Bundesbank has absolutely no exchange rate 
target.” It prefers the current exchange rate “for reasons 
of stability policy and because 1 1s more in line with the 
present economic situation than DM! 84." Also. there 1s 
no contradiction with the interests of the partner coun- 
ines, as the most recent concerted intervention on the 
foreign exchange market has shown. however. Schies- 
inger pointed out his basic reservation toward such 
interventions and stressed that they must be limited to 
certain situations. 


Schlesinger again warned against the early introduction 
of fixed exchange rates by introducing phase three of the 
European economic and monetary syster: Despite the 
progress that has been made concerning the convergence. 
it 18 becoming clear, particularly in the current period of 
downswing, that national interests are placed above the 
postulate of a stability umson im critical situations 
Unfortunately, the discussion about economic policy has 
again assumed a leading role even im major central 
banks, the Bundesbank president stated “We are very 
grateful that the position of the government in the 
negotiations corresponds to our ideas.” he pointed out 


* East CDU Leadership Weakness, Problems Viewed 
YIGEO379Y Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 Jul 91 p 1 


[Johannes Leithacuser article: “The Governmental Trib- 
ulations of the New People”) 


{Text} After the resignation of Minister President Gres 
fears have been expressed not only in Saxony-Anhalt 
that a warning example has been set here in the CDU 
(Christian Democratic Union) how colorless local begin- 
ners in big politics can be replaced by west German 
professionals. But such worries cancel cach other out, 
especially since the reservations im the new laender 
towards the policies managed in Bonn are growing. an 
effort will be made there not to repeat the Gics case 
anywhere else, al any rate not with the result that a 
politician coming from western Germany will occupy the 
vacant position. 
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The fears show one thing. 1t could happen after all, but 
there 1s little confidence in many local politicians. par- 
tucularly those from the ranks of the casi-CDU in the 
new laender. occasionally the past has an aftercfieci here 
even though. on the other hand. the “import from the 
West” easily wounds the self-esteem of the people in the 
new laender. Some of the representatives who came to 
power as part of last year's events do not meet political 
requirements in a comparable manner Neither the top- 
pled Gies. nor de Maiziere. nor Kraus. nor Gomolka 
thus far have demonstrated they are capable of a policy 
whose results usually are described as “conciliation of 
interests.” Rather all of them have shown a kind of 
stubbornness on various occasions if a goal could not be 
achieved. They are not used to the responsibility that 
now rests on them. Because of this inner insecurity alone 
they are extremely hardworking and endcay or to acquire 
knowledge on questions of substance Sometimes an 
inhibition to delegaiec responsibility stems trom that 
msecurity and sometimes lack of confidence im staff 
members also plays a role. A psychological legacy trom 
the old umes may also be involved here 


In addition, there us the lack of familiarity with the 
“media democracy.” Most of those mentioned lack a 
tendency towards self-portrayal. So far they have not yet 
learned how to promote their policy publicly The polr- 
ticians of the east CDU saw the main guidance in their 
task in the Bonn party and government headquarters 
already at the time when the GDR still caisted as a free 
country. The minister presidents from the CDU have 
stuck to their loyalty to Bonn, in the meantime. it has not 
been weakened by specific attitudes or demands that 
would, for example, be characteristic of the cast German 
CDU land associations. The latier are stuck too deeply in 
a crisis which 1s caused by so far insufficient personnel 
changes and programmatic confusion. Al present. the 
CDU 1s unable to act as a pillar of power esther in 
Saxony-Anhalt or in the other lacnder tor Biedenkopf's 
course in Saxony, the initiatives from the land CDU 
there also play hardly any role. Moreover. the minister 
presidents in the new laender as a rule do not hold the 
chairmanship in the land association. It was different 
only in the case of Gies in Magdeburg. The party did not 
participate in his downfall, the land (DU was also 
incapable of intervening in Gues’s favor But there had 
been a signal from Bonn beforchand that he was no 


longer in favor. 


The most important forces on which the rulers from the 
CDU in the cast can and must count are its parhamen- 
lary party caucuses im the land parliaments. But the 
disunity of the party 1s reflected even there. That does 
not paralyze ut, but it makes relations more difficult 
Above all, the deputies who have newly jouned the CDU 
are frequently tempted to derive from the legitimation of 
their mandate views of their own on loyalty to the head 
of government—party discipline as customary in the 
west anyhow 1s still in its beginnings. But 11 1s capected 
by the leaders who in part follow old habits. The resis- 
tance put forward by the “new” deputies, even by CDU 
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parhamentarians, arises from an increasing skepticism 
toward western “remedies” which reach the land parlia- 
ments in statutory form 


The minister presidents under obligation to Bonn poli- 
tics thus get into a conflict of expectations without 
having cnough experience on how to deal with the 
Situation. Magdeburg’s Gies failed on that, too. 
Gomolka in Schwerin had to accept a public defeat for 
that reason: he stubbornly stuck with the model of a 
Northeast German Radio. which not least had been 
recommended from Bonn. even after ut had long become 
evident that there would be no mayority for 11 in the land 
parliament. Even ministers of his cabinet al times 
refused to support him. Finally. his own parliamentary 
party caucus pressed him to give up his hopeless plans. 


The consequences of the present situation in the leader- 
ship are different for cach land. In Saxony-Anhalt the 
ambitious new minister president, Muench. who came 
from Lower Saxony, 1s now at work. He has prospects for 
success in hus effort to induce the CDU deputies to back 
a policy in the future, too, that meets with approval from 
higher authorities. But what about the identity of the 
land with little tradition under a “westerner™? In Meck- 
lenburg-Western Pomerania ut will not be so easy for 
Gomolka to find solid support. The bare majority in the 
land parliament does help him to get his parliamentary 
party caucus to act in unity. To establish himself firmly 
in a perhaps revived land, the CDU can be achieved only 
with great difficulty since its chairman, Krause, now 
holds a mirusterial office in Bonn 


* RAF Discords, Fragmentation Examined 
YVIGEOITYA Frankfurt/Main FRANAFURTER 
1LLGEMEINE in German 15 Jul 91 p 14 


{Guenter Bannas article “The Spokesmen Have Diffi- 
culty Explaining—Debate About the “RAF-Stasi Con- 
nection’ in the Terrorist Camp™] 


[Text] Bonn, Jul—Indications of alleged differences of 
opinion in the terrorist “Red Army Faction” (RAF) have 
become known im recent weeks by various channels. 
They are based. first of all. on writings from the RAF 
periphery on the assessment of 7.000 pages of notes 
found in the cells of RAF prisoners, and on a letter of an 
alleged RAF member that was received by the security 
authorities. The Federal Office of Criminal Investigation 
and the Federal Office for the Protectien of the Const- 
tution view as the reason for the internal RAF diss ates. 
the cooperation carned on from the end of the seventies 
to the carly eighties between the RAF and the State 
Security Service of the former GDR that has become 
known in its details. The present ideological RAF 
spokesmen—prisoners Klar. Mohnhaupt. and Pohi— 
even then were part of the “hard core” of the RAF. They 
now have trouble explaining their actions to their own 
people. “Collaboration,” Kiar said in a public statement. 
“WS an imcorrect term.” Pohl sand in a newspaper initer- 
view that, except for placing RAF dropouts and traning 
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assistance. there has been no other collaboration. 
Mohnhaupt asserted that she. herself, had never been in 
the GDR. 


The communist regime and the RAF may well have had 
alleged capitalism and imperialism as a Common enemy. 
The RAF also avoided criticizing the conditions in the 
former East Europe or—derived from that—carry ing oul 
attacks. But that did not mean that the really cxrstung 
communism corresponded to the political ideas of the 
narrower and wider RAF periphery. This was even less 
ihe case with some leflust-cxtremist, but not Moscow- 
onented groups, with which the RAF wanted to form a 
common “resistance front.” There, ut 1s reported with 
reference to the Federal Office for Criminal Investiga- 
tion, that the reaction to the “Stasi-RAF connection” 
was a “general shaking of the head.” That seems to be the 
reason why Pohl placed importance on asserting that 
there caisted no collaboration in the sense of joint 
planning and attacks and—as asserted by a Stasi 
officer-collaboration of the RAF with the Main Admin- 
istration for Intelligence Collection. However, they say 
in the Federal Office for the Protection of the Constitu- 
tion that there 1s “some reason for the assertion that such 
a connection still exssts.” Also the writer of the anony- 
mous RAF paper stated that there are contacts with 
former Stasi people and in the latest attacks Stasi 
weapons were already “involved.” 


The president of the Federal Office for the Protection of 
the Constitution, Werthebach, recently dramatically 
described the conditions in the RAF. “There are disputes 
among the command lieve! people, among those in 
prison, but also among the militant level. the so-called 
fighting units and the narrower RAF periphery.” He said 
it 1s evident “that the RAF scene, specifically within the 
RAF. but also among the various levels. 1s now extremely 
nervous.” The disputes could have consequences for the 
RAF policy. “The question 1s quite obvious: Do they 
believe that more massive terrorist attacks can advance 
the RAF policy or 1s, in the opimon of part of the RAF 
scene, refraining from terrorist attacks more beneficial 
for the RAF policy”” The Federal Office for Criminal 
investigation had also expressed that opinion In the 
Federal Office for the Protection of the Constitution, as 
clsewhere, the prisoners are classified as “hardliners” 
and others. Haule-Frimpong. Klar. and Mohnhaupt are 
said to belong to the “hard ones.” Dellwo and the others 
in Celle as well as Pohl are said to be more likely to be 
prepared to abandon force Pohl yeopardized his leader- 
ship role in the spring of 1989 by his appeal to end the 
hunger sirnke. “The question of ‘force. yes or no. no 
longer cxrsts today that way.” he now says 


Werthebach’s statements probably refer to the RAF 
internal papers obtained by the authorities in the cells 
and the letter of the anonymous RAF member 
According to information from security experts, the 
papers indicate that the prisoners are dissatisfied with 
the terrorists “on the outside” because the latter alleg- 
edly are unable to adjust their concepts to the changes in 
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Europe. It 1s also known that in the meantime a “gener- 
ational gap™ 1s being noted between the RAF terrorists 
“on the outside” and those “on the inside” Pohl, 
Mohnhaupt, and Kiar have now been in prison for 
almost 10 years. The prisoners are said to have com- 
plained about the fact that the terrorists “on the out- 
side.” un formulating thei texts, had copied them from 
the terrorists “on the inside.” There are also reports on 
the displeasure of the prisoners about lack of support by 
the RAF periphery during the hunger strike two years 
ago. The fact that Pohl im the newspaper interview did 
nol want to comment on the attack against Rohwedder 
(“That 1s not our topic”) of course does not have to be 
taken as a sign of criticism. Other RAF prisoners will 
also be careful not to welcome or order attacks un view CF 
the prospect of increasing the penalties. 


The assessments of the Federal Office for the Protection 
of the Constitution and of the police authorities on the 
condition of the RAF show that the letter of an RAF 
member that has become known recently (probably not 
of the hard core. more likely of the narrower periphery) 
18 to be regarded as authentic. It included warnings about 
attacks against Minister of Finance Waigel and state 
secretaries Kastrup, Kochler, and von Wuerzen. With 
regard to the RAF leadership people. the letter speaks of 
a “completely incorrect and hyped-up path which they 
want to follow.” Differences arose in the RAF after 
Rohwedder’s assassination, the letter sand. But the “hard 
line” prevailed that “apparently was really organized” 
by the prisoners. 


Not too much should be deduced from the assumed or 
actual disputes, especially not any doubt at all about the 
RAF’s readiness to use force. Some things may be 
connected to the widespread assumption that there 1s not 
one united command level of the RAF bul “two com- 
mands.” In the past there had also been repeated reports 
of disputes within the RAF after terrors attacks. But 
obviously they remained without any consequences, the 
next attack followed. Pohl said in the newspaper inter- 
view that he wanted “at long last to come to the pont, to 
the political debate. to the merging. and thus. to a 
development that ends in freedom for the political 
prisoners.” With similar statements the RAF prisoners 
had allegedly shown readiness for a “political dialogue” 
during their last hunger strike on the spring of 1989. A 
few months later RAF terrorists murdered the chairman 
of the board of directors of Deutsche Bank. Herrhausen 
It 1s RAF terrorism that causes him “the biggest worrnes 
at this tome.” Werthebach sand. Other experts also 
express the concern that a new hunger strike of the 
prisoners 1s imminent in the wake of which there could 
be fatalities not only in the prisons 


* Impact of Berlin's New Role on Other Cities 


VIGELOI664 Duesseldort WIRTSCHAFTSWUOC HE 
in German No 28, § Jul 91 pp 16-24 


{Article by Roland Sumpel, Hans-Peter Canibol. and 
WIRTSCHAFTSWOCHE correspondents “On the 
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Double to the Center The Magnet in the Brandenburg 
March Has Worldwide Appeal— Nher German € toes 
Face Threat of Becoming Sccond Ratc™ 


[Text] The Bavarians are the first to arrive on Berlin. OF 
all the laceder. the anti-Prussian Fric State [of 
Bavaria}—the last to be in love with Bonn-—has opencd 
an office wm the capitol 


Many others. who share the Munich government's thor- 
ough dishke of the monstrosity im the Brandenburg 
March. must also be im thal metropols whether they 
want to be or not. thes applies to the lacnder as well as to 
construction firms, airlines. film directors. professors. or 
pro.iteers. 


And it apples not only to Germans. The German Bund- 
eStag’s decision on the capitol has changed the business 
map of the entre continent. “Berlin, Paris and London 
are Europe's metropolises of the future.” marmtams 
Kiaus Kunzmann. professor for regional planning at 
Dortmund University. Besides. Berlin 1s unique mm its 
proxmmiuty to the future markets of the East 


A location like this tempts such international corpora- 
tons as Sony. Last week [23-29 June] the Japanese 
acquired a 31.000 m’ site on the Potsdamer Platz for 
their European continental headquarters. “For us Berlin 
is semply the center of Europe.” says Klaus Hillebrand. 
public rrelations chicf for the Sony Deutschland 
GmbH—currently still located in Cologne 


Until now, no other city in the Federal Republic has held 
such appeal. “All of Germany has become a better 
location because of a strong Berlin.” says Thomas Vayna 
of the Institut der Deutschen Wirtschaft [German Eco- 
nomic Institute} in Cologne. “Investors. who otherwise 
would not have located within our borders will now 
come here.” 


Is this. on the other hand, also an advantage for the rest 
of the country” There 1s alrexdly apprehension in Ham- 
burg. Frankfurt. or Munich that. instead of remamung 
first-class centers. they may revert to them prewar status 
“The provincial metropolises are becoming second rate 
again.” states Thomas Gawron of the Institut fuer 
Landes- und Stadtentwicklung [Institute for Regional 
and Urban Planning) in Dortmund. With Bonn as the 
capitol, Dortmund, Munich. Stuttgart, Frankfurt, 
Cologne. Hanover and Hamburg were able to develop 
into attractive mayor cies. But will thes remain possible 
over tome with Berlin as the capitol”? Will not Berlin on 15 
to 20 years dominate everything, as it had at the time of 
the German Reich. including government and banks. 
newspapers and corp sratc headquarters, and become the 
primary site of the most important German industries’ 


Leading cconomic associations are the first to leave 
“We will go where the government goes. announced the 
Bundesverband der Deutschen Industrie [BDI (National 
Association of German Indusiries)] even before the 
Bundestag vote. “We will follow the BDI.” says Rudolf 
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Scheid. recently retured general manager of the Zeniral- 
verband der Elektrotechnik- und Elektronskindusine 
[Central Association of the Electrical and Electronic 
Industry} wn Frankfurt. But now, as Bonn 1s pursuing a 


Nevertheless, a decision 15 also pending at the associa- 
tions for machine tool and installation contractors and 
the automotive industry The head office of the German 
construction industry ss moving from Wiesbaden to 
Berlin—it has already sold the idyllc Hofgarien site of 
its Bonn office 


The Cologne-Bonn areca 1s expected to become almost 
devord of lobbies. The move of the Deutsche Industre- 
und Handelstag [German Indusiry and Commerce Con- 
gress) has already been decided. Without the govern- 
ment. numerous organizations, ranging from the Aids 
Foundation to the Sugar Indusiry Association, no longer 
have any reason to be in Bonn. 


However, many of those industnal associations currently 
not located at the seat of government, still prefer to 
remain close to their concerns in the future. Thas apples 
to such small associations as knitwear, watch and jewelry 
enterprises in conservative Swabia, and to such large 
organizations as the iron and steel industry, which con- 
tinues to consolidate its interests near corporate head- 
quarters in Duesseldorf. 


The chemical industry 1s keeping is association in 
Frankfurt, close to the primary locations of Hoechst, 
BASF. and Bayer. Industral enterprises, themselves, will 
hardly relocate to Berlin. Some of the plants in the 
metropolis may even vacate their now very capensive 
sites and move to nearby locations. 


Other enterprises, those that have previously profited 
from Berlin's favorable turnover-tax structure, are 
moving farther afield. 


Even worse off 1s Berlin's eastern sector. The city would 
be glad to save just half of yesterday's industrial jobs. 
Hans Heuer of the Deutsche Institut fuer Wirtschafisfor- 
schung [German Institute for Economic Research) in 
Berlin believes that the former capitol of the SED 
[Socialist Unity Party of Germany] administration may 
experience “drastic demndustnalization™ over the neat 
two or three years. Berlin will not again become Europe's 
largest industrial city, as it had been in the first half of 
the century. Even enterprises that used to be located here 
and stil! maintain plants will keep their headquarters in 
the west and south. 


Peter Weschhardt, manager of the Wirtschaft 

Berlin GmbH [Promotion of Commerce, Berlin, GmbH] 
18 not exactly besieged by companies after the Bundestag 
decision. After all, those who come don't “do it because 
Berlin 1s the seat of government but because 11 1s profit- 
able.” After 20 June, only construction firms seem cager 
to move to the capitol quickly, since a boom 1s probably 
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ummunent. “Never mind that the construction boom has 
already lasied two years.” commented Weichardt [sic] 
derisively 


In radwally changing Berlin, old indusines are still 
disappearing much faster than new ones are arriving. 
Therefore, the population may first decline for a shor 
period before strong pressure for growth sets in. After all. 
up to half a milhon jobs may be lost, a good reason for 
thousands to move to the southern and 
western parts of Germany. But this may be Berlin's last 
breather before a prolonged upturn. Th city can use the 
tume. The residential real estate market has collapsed 
almost compictely because no space 1s available and the 
railroad network 1s far behind its status of 1961. “Half 
the city 1s not functional.” says Wolfgang Stcinie of 
Empuirica. the social research institute in Bonn. 


Today. the hundreds of thousand expected service sector 
personne! would have to pul thei typewriter tables into 
the sand of the Brandenburg March. 


“By the year 2010.” maimtaims Hans Stummann, the 
city’s chief of construction, “we will need at least an 
additional |! milhon m’ of office space.” During its 
most recent construction boom, even Frankfurt created 
barely 100,000 m’ of new office space annually. (Sce 
WIRTSCHAFTSWOCHE, No 28 p. 80) 


Only the Federal Government should have no problem 
finding office space. After all, yust last year the admuinis- 
tration of an entire state vacated its desks in East Berlin 
and lefi plenty of sites to the Federal Government. The 
sites range from the Kronprinzenpalais on Unter den 
Linden to the quarters of such obscure offices as the 
Ministries for Machine Tool Construction or Geology. 


Berlin's shortcomings are not delaying the admuinistra- 
tion's move, but the preferences of Bonn's bureaucrats 
and lobbyists. The minor metropolis on the Rhine hag- 
gies about every one of the Federal Government's 23,500 
permanent slots. In addition, there are the parliament. 
party centers, and 2.000 lobbyists. and diplomats from 
1§ countrnes. Until two weeks ago nobody in Bonn was 
worned—everybody expected to prevail over Berlin. 


Mayor western and southern German cities—also threat- 
ened to be affected by Berlin's wake—in the meantime 
are falling back on their ovo resources. “Frankfurt's 
financial market 1s not at all affected by the decision.” 
says Karsten Schirmer. director of the Municipal Plan- 
ning Office. The construction boom on the Main River 1s 
continuing. a facility may even arrive from Boon, since 
the Bundesverband der Volks- und Raiffersenbanken 
[Federal League of Industrial and Agricultural Credit 
Cooperatives] 1s attracted to the financial capiol. 


Transit companies exhibit inertia: “Today, Frankfurt is 
our strongest market,” maintains the German Lufthansa 
AG. but “these days events dewelop their own dynamics. 
which can often not be ignored.” The Deutsche Bundes- 
bahn [German Federal Railroad] will also remain in 
Frankfurt for now But before growing permanent roots. 
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ul awaits privatization and the merger with the Deutsche 
Reshsbahn [former East German Railroad] whech os 


already sitting on [Berlin's] Spree River 


Hamburg ts the most relaxed of the large cities “From 
here, one can almost commute to Berlin.” says Reinhard 
Springer of the Springer and Jacopiy advertising agency. 
“we profit by being in the sphere of influence of metro- 
polutan Berlin without having to suffer us disadvan- 


lages.~ 


Hamburg’s media are in any case firmly established 
between the harbor and the Alster River Gruner and 
Jahr and the Heinrich-Bauer publishing house have 
already built, the SPIEGEL publishing house 1s looking 
. the Jahreszeiten publishing house and Axc! 
Springer are currently building Although the BILD last 
week [23-29 June] scornfully told the people in Bonn: 


emanated from Hamburg where the journal also intends 


: 
; 
z 


metropolis will further enhance its leading position To 
what extent other citics will loose as a result 1s uncertain 
Frankfurt will keep its new array of lustrous muscums. 


( ologne its important gallenes and Munich its excellent 
theaters. 


Germany's former covert capitol [Munich) has mixed 
feelings about the shift in power. Mayor Georg Krona- 
witter perceives the development as relieving pressure 
from the “Munich steam boiler.” “If Berlin could also 
case our economic problems, we would only welcome 
_ 


The effects on the cast German cities are uncertain. On 
the one hand, the growth center of Berlin radiates far 
into its umpoverished environs—up to the Baltic coast. 
which for residents of the capitol looking for a vacation 
represents the only economically feasible option On the 
other hand, the metropolis threatens to further usurp 
power, beyond what it had already acquired under the 
GDR. “The entire elite from the cast 1s already here.” 
maintains Professor Wendelin Strubelt, director of 
Bonn’s Research Institute for Area Studies and Regional 
Planning 


East German cities do, however, hope to land a few of 
those federal agencies which have to give way to more 
important government offices im Berlin. Why not an 
environment agency in Bitterfeld or the Federal Health 
Agency in Rostock’ The structural crisis in those crtees 1s 
certainly worse than that threatening Bonn 


Why not, especially since in Berlin even spirited potit- 
cans are becomeng apprehensive about their own 
courage’ The city’s former senator for the Interior, 
Hemrnch Lummer, would now be satisfied with the 
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Bundesiag and rather leave the administration in Ronn 
Even in Berlin, frequently suffering from dluswons of 


grandcur, many people would today prefcr a somewhat 
smaller scale 


[Box, p 20) 


bt astern Regions Promoting the Strong 


Irmgard Adam-Schwactzer has come to a decrsson. The 
housing minister has now sclected 10 cities on the cast 
which, she beleves, have the best chance for growth 
Berlin, Lewpzig. Dresden, Erfurt, and six other cities of 
the former GDR will receive highest priorty Resources 
from the West are supposed to flow primarily to them 
The reason for such “growth centers” 1s that the equal 
standard of living required by the constitution cannot. 
according to the minister, “be accomplished wummed- 
ately and everywhere.” More can be achieved with the 
same amount of moncy in Berlin and Leipzig than in 
Pasewalk. 


Adam-Schwactzer was provided with ammunition by the 
brain trust of her ministry, the Federal Research Inst- 
tute for Area Studies and Regional Planning in Bonn A 
department head of the institute, Manfred Sinz. noted 
“To make optimal use of development potential, we 
must concentrate on short-term and on long-term con- 
siderations.” [He pomted out that] the need for capital 
was too great and the number of experts too small to 
refurbish the new lacnder within a few years. If the cau 
continucs to be uniformly nurtured, everything will take 
much longer and become more capensive for the tar- 


payers. 


What resources are already available to the housing 
minister’? Promotion of urban construction and the 
allocation of resources for residential housing are prima- 
rily the laender’s responsibility, Other cabinet members 
have a Say mm transportation, education, research. or 
regional development and they. too, have capert recom. 
mendations similar to those given thei colleague Adam- 
Schwactzer. 


This also apphes to Economic Minister Juergen Moctic- 
mann The president of the Rhine- Westphalian Institute 
for Economic Research, Professor Paul Kiemmer. in a 
report to the Economic Ministry, vehemently favored 
concentrating resources on regions with a strong growth 
potential, This approach also corresponds completely to 
the thinking of professional consultants. Herbert Hen- 
vier, business manager of McKinsey. favors giving pri- 
ority to the growth centers of Berlin. Leipzig. and 
Dresden “even if the price includes some discrimination 
against the plains.” 


The rural areas of the former GDR would really be hard 
hit. If one followed the mandate of the constitution. the 
most needy would be the first to receive subsidics—and 
it 1s Obvious that regions near the Polish border, im 
Upper Thuringia and Mecklenburg are poorer and. 
therefore, more in need of hely than, for mstance. the 
large Saxon cities 
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Until now. regional support did not distinguish between 
cast German cities and regions. This poly ms supposed 
to contunuc to the end of 1993. Although Moctiemann’s 
special program Upturn East marks several regrons for 
special attention. these regrons arc not the wcakest bul 
those threatened by particularly severe uncmpho ment 
Actually. the rate of support the same tor the enture 
former GDR and may be as much as 35 percent of the 
respective invesiment carutal 


However, the 6 bilkon German marks [DM] of regronal 
support are rather insignificant compared to the total 
future, “regionally effective” disbursement to the new 
laendcr. The Federal Research Institute tor Arca Studies 
and Regional Pianning estimates this total to be at beast 
DM100 bilhon. The munister of transportation will be 
the greatest regional planner for the neat few years 
Minister Guenther Krause wants to use M70 bilhon to 
complement the road and rail nctwork and will there- 
fore. decide where and when to improve local Conditions 
first. Spending DM! on road construction will, within 
one year, be three umes as effective as spending ut on 
rails. However. everybody agrees that in the long run an 
expansion of rails would be better for the ens eronment 


Regional expen Josef Olbnich of the Konrad- Adenauer 
Foundation, therefore, rssucs a sicrn warning against a 
one-sided. short-term approach to growth Although a 
well-defined approach to growth would succeed om the 
neat three to four years, Olbrich clarms that “a reduction 
of the in-ihe-meantime even greater differences between 
the regions” would then become virtually umpossible 


* Lack of City Planning Seen Hampering Berlin 
YIGEO306B Frankfurt/Main FRANAEURTER 
ALLGE MEINE in German 21 Jun Yl p 4i 


[Article by jfr “Investors Awant Development Plan tor 
the Berlin Metropolitan Area Uncertainty Chver sage 
Concepts and Traffic Flow. Scenanos for Real Estate 
Market, Call for City Management”) 


[Text] Frankfun, 20 Jun—The collapse of the wall has 
triggered a virtual gold rush to Berlin's real estate 
market. Anyone with available space—office retail. of 
revidential—can demand prices which just two ycars ago 
would have been considered utoman Investors trom all 
over the world are looking at Berlin The first major 
proyects, such as the Friedrichsiadt arcade oF the teleport 
at the Funkturm [broadcasting tower! have been ont 
ated But hundreds of investors arc beset by uncertainty 
They have waited for weeks for the promised city devel- 
opmem plan for the metropolitan arca of Berlin 
Without such an investment guide making decrsons is 
hike playing rouletic 


The course for the city's development must be defined 
now, urges Ulrich Pieifler of the Empinca Company for 
structural and urban research om a report to Berten’s city 
government. Such a plan has « tax and coordmaton 
function for potential investors. who will manage ther 
real cstate interests and plans accordingly The plan rivet 
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constitutes the backbone for urban deschopment con- 
cepts. The mner city. more than in any other Western 
cnty. has a reserve of large sstes on attractive locations at 
its disposal Thes means that Berlin has space for cxpan- 
won and thal nol every new mvesiment project must 
displace older usages. But the city admunrstratoon 5 plans 
must be unequivocal 


Although the city—esth as 4 milhon mhabiiants 
Gecrmany's largest—will quickly regain its dominant 
position in the cast German area. tac former bead of the 
residential housing department in the Federal Housing 
Ministry sees great obstacles on Berlin's road to become 
an micrnational metropolss. Of the SOX) largest enter. 
prises only cight have thew headquarters in Berlin 
compared to about SO un Hamburg and more than ¥) in 
Frankfurt and Munich Berlin would have to acquire its 
new Status primarily by the addition of new functional 
centers. Frankfurt. for mstance. would remain Cicr- 
many 's dominant financial centcr because over decades 
“autonomous and professsonal services” have cyolved 
there independently of the manufacturing sector How. 
ever, Berlin's future as a service metropolrs will depend 
on the remdusinahzation of the region 


Pteifler has sketched the chances for such a dev clopment 
in doth rent scenarios recession. return to normak) and 
upturr, He views the mmage of a receswon with a 
prolonged crisis caused by unmanageable structural 
change. as unrealistic In thes scenane, a concentration 
of high-grade investments and jobs im the city would 
compare to severe unemployment and the lack of rvest. 
ments in the environs. This scenano would be shaped by 
public budgetary bottlenecks by a permanent housing 
shortage. and by structural unemployment especially in 
the surrounding arcas 


The smage of a rampant upturn s also unpalataiic In 
thes scenario Pterffer describes a city with boomrng 
construction and land speculation and great proce 
mocreases, a city with socsal tenwons on a hardly man 
ageable scale in which economically disads antaged pop- 
ulation groups are displaced Says Pleifler “Many would 
lament the dumunished quality of lite the sires the 
construction norses, and the traffic jams ~ 


Ptesfier sees a “return to normalcy” not only as the most 
desirablc but also the most bhely drvclopment ft Could 
bring more jobs to the entire region He talks about 
sound growth stiumul and full employment with a large 
influa of people and about new scoondary centers m 
previously neglected centers. partnwlarly m caster 
Berlin in thes proyection 120 to 160.000 additional pots 
would have to be created om the coming years Al least 
100.000 m? of retail space would be required Pteifter 
does not even exclude a figure that ms tewe as hgh fn 
that case Berlin would still have lew retae space than 
Hamburg or Munich He also beheves 4-6 millon im of 
new office space to be mdispensable and does not 
exclude the creation of additronal space hy the renova 
tron of office-lhkhe structures. the additron of hotch and 
publ sector faciities would bend quality to such growth 
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But the report warns If basec conditions remain uncer- 
tain oF ncgotuable. controversal projects will emerge 
which require more decrmons and consume more cncrgs 
than necessary. In vice of the volume of invesiments 
that must be handled as gueckly as powible and the 
heralded wave of invesiments. Berlin cannot afford the 


luaury of lengths decrson processes 


Pteifler challenges the vicw that architectural compets- 
tons always prodduce the best soluthons Better Coordina- 
thon of usages in conjunction with raffic flows. mm hes 
opimon. cannot be accomplished on a drawing board in 
competitions The development of larger arcas cannot be 
managed by semply alignir, burldings with plcawng 
images one next to the other He rather argucs for a form 
of permanent management organizations found in many 
American cites and called “city management” Such 
——— can provede for cflective, coonomicalls 
balanced usages and assume respons. 
a for Coordinating proyects of different mMVestors 
Thes can also prevent or lessen disruptions caused. for 
instance. by physecal prowmmety to consiruction tes 


The cxty of Berlen does not have to worry about mves- 
tors. but. says Pterffer. the surrounding arca must greatly 
expand its retad space. its recteatronal tacshtecs. and its 
indusinal sector Many more singic-tamily homes wll 
eventually be buslt on Berlin's environment This means 
a considerable uncreas om the extremely low number of 
commuter jrowtes| It ms apparent even now that the 
autobahn loop. which corcumscrebes the city at a comud- 
cratic distance from its center «will become totally 
overloaded by long-distance traff, The comstruction of 
another beltway for local traffic may have to be comsd- 


cred to capedite the devclopment of suburhs 


Pieifier also advocates “agreements” between the city 
and nearhy communities Eapenence has shown that the 
latter usually pursuc ther own interests without allow ing 
themsecives to be gurded by Comprehensive regronal and 
other development plans Given jomth subworibed to 
devclopment gurdctines. Pterffer thems that inv cstors 
and attractive usages could definitely compete 


* Siemens Approaching Profitability in fast 
VIGEOD OM Menath SUEDDEUCTSOCHE ZEITUNG om 
(rman © Jul V1 p a8 


[Article by tu. Pars “Sremens Eapects to Reap Early 
Harvest op Ea4sDR Firm on the Most Expanwve Phase 
of ts Hestery—E arly profits om the Eat”) 


[Test] lu Pare (From our own correspondent >— The 
mvolvement of the Semens AG Berlin Munich in the 
new lacnder rs hearing fruit carher than capected With 
orders om the newt fiscal year capected to reach DMS 
tilhon and sales M1 $ bulhbon. the firm. to quote Board 
(harman Karthermz Kaske. “1s already very chow to ets 
goal and added Financial Director Karl-Hermann Baw. 
mann the firm hopes to he operating om the Mack there 
m the 199-93 fiscal vear (4) Sep) In conpunction wath 
the mmoorperation of acquired firms the pump in orders 
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trom the East will bclp Secmens sales to mncrcease sharply 
by 25 percent withen two years 


Kaskec cxplamned at the comcern’s summer prews conter- 
ence m Pare that. m onder “to take advantage of the 
one-time opportuni, io cxvpion a domesixn markct that 
® expanding trom onc day to the next.” Seemens has 
pertormed a tour de force evthen a short time hi 
acquired 16 statecwned enterprecs and rcorganized 
therm: «ote 15 new Companees (nunc of whech are prima- 
rly engaged om production) The chamrman of the board 
aga rected allegations thal these enterprises were 
ottarned trom the Trust Agency at a partecularly favor. 
atic pree According to Baumann, Seomens has so far 
mvested a total of DM600 mulhon mm the former GDR 
tom budeng purchase proce and capriahzateon of the com- 
panes) Almost 20.00) people are emploved there. of 
whech only | percent are from West Germanys 


“Paster Than fF xpected™ 

In the 1990-9) fiscal veer Sromens capects a consel- 
dated turnover of barely DM) bulhon and more than 
1DM3 bulbon worth of orders for the new lacndcr After 
mcludeng addons! companies. the former target. a 
mediwm-term business volume of DMS bilhbon, can. as 
mentioned carer. be almost reached “Much guncker 
than capected sand Kaske. “we had anticupated several 
years However advance payments for these operations 
m the current vear well stell result on a lows of millons mm 
the low three-dhgnt range But there already hope to 
operate om the Mack mm the newt but one fiscal vear 
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The tavorattc trend om castern Crormany «6 one of the 
reasoms for the pomp om orders during the first cght 
montis of the current fixcal year Another reason rs the 
moorperatren of acquered firm (Nudort and Plewey). 
whech are respemwble for 7 percent of the growth The 
hoatd comseequent! raned the estemate for orders 
recerved for the entere vear fram DAG76.7? bulhen to 
DM 4.80) Dellon despite a dectne on foregn buwness 
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The estemate for sales 1s stell DM) bilhon For 1991-9). 
the target for orders remains DMS4.85 bilhon. while the 
target for sales s ect at DM79-80 tulbon Kaske was 
picased that “Sremens was currently om onc of the most 
cxpansive phases im corporate hestory.” and that buw- 
ness volume would grow withen two years by about 25 


milhon toss m the first si months and the low 
expected to be even greater mm the scoond half SNI's 
turnover the 1990-91 fiscal vear = estemated at 


* Construction Spurs Recovery in Brandenburg 
VIGEOIR 7A Frankfurt/Main FRANAFURTER 
ILLGE MEINE im German 4 Jul 91 p 13 


[Article by enn. Berlin “Signs of Recovery in Branden- 
burg Increase. Finances of Land Stull ‘Explowve’ Anal- 
yes by Berien Landeshank” | 


'Text] in the opimon of the Berlin Landeshant. 
development of the turnover 


necessary still to resolve several structural problems 
Brandenburg’s grow domesin: product will achieve 
DM 4) ballon on 1991 only 63 percent of the 1989 result 
The hand forecasts that on the medium term a common 
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federal Land Beriin-Brandenburg of closely cooperating 
federal lacnder should be the pacemakers of the recovery 


wm East Germany 


The Landesbark capects bencficsal umpulscs to arc 
from the commitment of large investors mm the Land 
Brandenburg Exampics are Darmict-Benz in Ludwig 


Heidelberg Printing 
m Brandenburg. Herinz m Falkensee. Saemens om the 
Works, as well as Veba and DEA 
Moncral Onl on Schwedt Oder There are indecateons that 
the investments im many proyects are beginning to make 
an empreswon. By mid-Junc. 187 of 1.000 development 


Land budget 1s loaned In 1993-94 the public de of the 
will have msen from the present DMI 700) per 


labor market polcy 1s indispensible to help the workers 
laed off on agreculture as well as the other yotiews In Junc. 
Brandenburg recorded 110.000 unemploved and 
290000 short-teme workers The planned restructuring 
of the steel, metal and clectrical engineering industines. 
as well as coal mening will involve an appreciate tuturc 
lows of poly 


* Construction Industry Starts on Rise in Fast 


VIGEOISTR Prankturt/Mamm FRANAFURTER 
1LLGE MEINE on German 24 Jul 91 pil 


[Artecle by hal. Bonn “Better Mood m East Crormany 
Number of New Orders on Rise No Raped (danger on 
Labor Market™] 


[Text] East German mdusiry mercawngl: vores the 
expectation that business may improve in the months to 
come The latest monthly report msucd by the Federal 
Economecs Menretry says that May and Junc orders in 
the construction mdusiry. om particular, have agar risen 











dard of living rose by 0 $ percent in the penod from May 
to June, that 1 3.5 percent above that of a year ago. 


* Eastern Dairy Farmers Decry Low Milk Prices 
VIGEOIRNTC Frankfurt/Main FRANAFURTER 
IL LGE MEINE im German 24 Jul 91 p 12 


[Article by mm. Berton “East German Farmers Demand 
More Assistance” |] 


[Text] The cast German land farming federations 
demand more assrstance from the Federal Government 


Berion by Seegined Dochicr. gencral manager of the 
federations. He claumed that “our assessment of the 
situation of our farmers evidently differs from that of t' < 
Federal Ministry of Agnculture ™ Doebler called dss- 

the “catastrophe situatron™ m cast German 
dairy The price of milk has fallen to 41 and $5 


are alleged to have fasled to submit the necessary devel- 
opment of rehabilitation conceptions ~ This means that 
about | 800 farms are confronting bankruptcy. because 
full interest payments fall due after the reyection of dem 
clearance. The duc date for the submussson of rehabil- 
tation concepts expired at the end of June Dochier calls 
for an extension. East German farmers muss carnings 
amounting to roughly DM70 milhon, because some 
exports to Eastern countnes still remamn unpaid Ignaz 
Kiechle 1s called upon to sand by hes word 
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Autopsy Shows Iran's Bakhtiar Murdered 6 (Aug 


40 OVO8I05 VI Paris AFP in English 
1035 GMT 9 Aue 9! 
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other two men were not on the list of usual visitors and 
are beleved to have arrived only recently from tran. the 
sources said 


Also Friday. Bakhtiar’s political opposition movement. 
the Iraman National Resistance Movement. charged that 
the assassination was a result of Western “encourage- 
ment” to the “terrorist Iranian regime of Teheran.” 


Tehran, Rafsanjani Blamed 
1 DO808 161291 Pare: France-dater Radio Network 
mn French 1100 GMT & Aue 9! 


[Excerpts] An mtsal reaction to Bakhtiar’s murder has 
come from a representative of the people's Mojahedin in 
Pars. Afshin ‘Alavi, whom (Marne-Prerre Samuitic) has 
yust contacted. to him. the assassination was 
financed by Tehran. and it 1s no comcdence that 1 has 
happened at the tome of the release of a hostage on Berrut 


[Begin recording] [ Alavi] It 1s no comcidence that 1 has 
happened on the same day that the release 1s announced 
of one of the hostages, a British hostage. in Lebanon 
Furthermore, the orume, as | underviand 1, was carned 
out with a bladed weapon apparently that is the tech. 
megue used for some tome by terrorists of Khomeyn's 
regime to assassinate people abroad [passage omitted] 


j(Samutee)] To be more precise, can one give a name to 
those who carry owt these terrorist acts” 


[ Alavi] Certamly, the name s Rafsanjans | stress that 
and | thenk that all these actions carned out outwude his 


Commande | nit Accused 


LDOROR14E5°U! Pars France later Rado Network 
om French 1400 GMT & Aue 9! 


opposition to the regime of the Ayatollah Khomeym It 
would appear. Sophee Becherel, but thes 1 om the cond 
tronal, of course. thal 1 was a commando unit that came 
specially from Iran that executed Shahpur Bakhtiar 


— S ago. Al the tome the cowstermicthgence service 
18 reported to have been aware of the intentions of 


Se alanaitiieedialetiaiainatimeants 
ecluminated On the list were Mehdi Ruham the spiritual 
head of the Shi'ite community m Europe and Mr 


Shahpur Bakhtiar, among others [passage omitted] 


[Announcer| This theory of the commando was hacked 
by Bam Sadr The former lraman presedent has sand that 
he received a het lest featurvng brs name, but also that of 
Shahpur Bakhtiar Several lramans on cxsle on France are 
also targeted The French Government has condemned 
the murder of Shahpur Bakhtiar Parn has also 
announced stepping up checks on French borders 


LDOBORI9OSY! Parts: Antenne > Televison Networs 
in French 1800 GMT & Aue 9! 


[Text] | nedentefied reporter] | return to the news of the 
kidnapping of a French cotizen om Bevrut, for whech a 


working for the French secret sery we 


Here 1s an umportant Matement by Prerre Jove [defense 
minister] who says there m no French secret service 
officer with thes [as heard] name in Bevrut Mr Joxe adds 
that if anyone carrying thes name has been bidnapped 
and if the kednappers think they have taken a soret 
service officer, they are wrong 


1 have no further details vet. but we well certannly come 
back to you by the end of the newscanwt 














GIESOOU Pars LEVENEMENT Dt JEU DI 
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alert: If you're hopeng for a “greener” lifestyle, with 


Sm the hearts of the crtees and flocks of 
m the trees. yw re beginning to lose 
In the results o the census. INSEE has 
to cleat up some mistaken notions 
wtuaton can be summed up m just a few 
80 percent of the French people now live on 20 
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young people 187 
percent,” INSEE notes. But all of France ms aging—and 
dumping its youth into ghettos Never has metropolnan 
[Ewropean| France had so many mmhabutants (96.6280 
as of | Janwary 1991), but newer have there been fewer 


( held Shortage 


What a lows since 197S' While the total pcoulatron has 
grown by more than 4 millon, the number age 19 and 
under has declined by 1.165.000. The low burth rate «ns 
taking on worrnsome dimenwons In 1968. 3) percent of 
the population was 19 and wader As recently as 1975, 
that age group accounted for ¥).7 percent. By 1990. thei 
share had dropped «0 26 § percent Nursery schools have 
begun to close down, and now primary xhools The 
result less risk of trouble but also bess resourcefulness on 
the part of the authoritees, and threats to the stability of 
reterement funds About 100.000 hates have foreign or 
wmrmgrant parents. The low burth rate of persons of 
“French blood” reduces society's capacity for mtegra- 

The social norm nowadays 1 one of two children 
farmily. The sea of famules of 15 of 20 children 


img and grotesque than ever, and 
it 


“Fewer children mm an aging France.” as INSEE sums 
up. The two phenomena are obviously connected, but 


FRANCE 


% 


mncreased hfe expectancy has acocicrated the trend Some 
20 percent of mhabuiants (1! milhon) are 60 and older. 


the labor market: 25. 342.000, or 1.500.000 more than i 
the 198) census. But women are responuble for thi 
development. since the number of males mm the job 
market 1s virtually unchanged 


Werking Women 
In 1962. women made up only 4 percent of the labor 


market. In 1990. thee share was up to 44 percent. And ut 
continucs to mcrease 


In terms of numbers employed. women are catching up 
to men, thanks to the creation of many jobs held by 
women aged 25-54 


Career duration 1s becoming shorter for both men and 
women People enter the job market later (about age 25) 
and leave sooner (around $5). This contraction of carcer 
duratron—the result of people taking longer to complete 
ther education, then opting for caty reterement— 
stimulates job creation. 


Over the last decade or so, INSEE figures show that net 
job creation averaged 110,000 per year. More and more 
Frenchmen are working But the labor force itself 1s also 
showing signs of aging 33 percent are between ages 40 
and $4, compared to only 28 percent m 1962 


More | nemploved 

INSEE counted 2.730.000 people who were jobless but 
said they were looking for work: “The census gives a 
much broader picture of unemployment than the 
employment survey.” notes INSEE director Jean laude 
Milleron. That 1990 assessment now appears prophetic. 
ven the most recent statistics from ANPE [National 
mployment Agency}: 2,688,900 job-seckers were 
counted w» May 1991. INSEE observes that nearly 8 
percent of all jobs fall on the categories of short-term or 
trance status employment, which arc often disguised 
forms of unemployment 
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Smaller Households 


In March 1990, there were 26.2 million housing units in 
metropolitan France, including 2.4 million second 
homes, !.9 million vacant residences, and 400.000 occa- 
sional housing units. The number of vacant housing 
units has declined, especially in Ile-de-France [Paris 
region}, which reflects a shortage. But the quality of 
French housing 1s getting better and better. The average 
number of rooms per residential unit increased from 3.1 
in 1962 to 3.8 in 1990. The appeal of studio apartments 
seems mostly confined to Paris. In 1962, there were 5.6 
million housing units with one or two rooms, today, 
there are only 4.1 million. In the same period, the 
number of large housing units (more than four rooms) 
has increased from 2.2 to 6.4 million. 


This change 1s all the more remarkable given the fact that 
the number of persons per houschold—and thus per 
housing unit—continues to decline. In 1990, 27 percent 
of pnacipal domiciles were occupied by persons living 
alone. The figure in Paris is 50 percent. 


Three out of four housing units have all the modern 
conveniences. Twenty million residences are equipped 
with bathtub or shower ‘compared to 4 million in 1962). 
Statistics for inside tu.lets and central heating show 
similar increases. 


Reduced Mobility 


Along with improvement in the creature comforts, there 
has been a notable increase in the number of detached 
homes (up 2 million in the last eight years), as compared 
with apartments (up 460,000). 


Housing is the primary indicator of the population's 
relative prosperity. Nearly 12 million households own 
their Own primary residence, twice as many as in 1962 
But young families are handicapped by the reduction in 
home-buyer assistance programs, even as private rentals 
are declining. 


That more and more Frenchmen own their own homes is 
obviously encouraging in some respects, but it also has 
some drawbacks: Suburban housing, which 1s by far the 
most popular, requires a great deal of space and infra- 
structure, to the detriment of the collective environment, 
and it tends to reduce residential mobility 


Overseas Departments 


The population of the Overseas Departments [DOM] 
remains younger than that of metropolitan France: 37 
percent of DOM inhabitants were under age 20 in 1990 
Many of the young people leave for metropolitan France, 
but a counter-migration has also been apparent for more 
than 30 years now. Between 1982 and 1990, arrivals in 
the DOM's outnumbered departures. Metropolitan 
France 1s losing its allure. This demographic change 
might. if it continues, have serious political effects on the 
attachment of the DOM's to the motherland. 
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Move Foreigners 


With all due deference to Mr. Poniatowski, the results of 
the general census show that since 1982 the size of the 
foreign population has stabilized: 3,580,000 as of 5 
March 1990, or 6.3 percent of the total. Even so, there 
have been important demographic changes in this area. 
Since 1982, there have been arrivals, departures, births, 
deaths, naturalizations, cic. 


Out of 3.6 million foreigners counted in the 1982 census, 
170,000 have died and 280,000 have acquired French 
nationality. Thus, while the number of foreigners 1s 
unchanged, some 450,000 “new foreigners” have in the 
meantime been born in France or entered France. And 
most of them are either from Africa or the Maghreb. 


The proportion of foreigners from EEC countries is 
declining: there are just over a million of them now. The 
number of foreigners from other countries has grown by 
about 200,000. 


Female Immigrants 


Most of the increase 1s due to the family reunification 
policy. The stereotype of the bachelor immigrant who 
“sends all his money to the family back home” 1s 
becoming obsolete. In 1990, among foreigners living in 
France, there were 73 females for every 100 males, 
compared to 6! per hundred in 1982. 


INSEE also notes that the foreign presence 1s distributed 
quite unevenly among the regions. In Brittany, for- 
cigners account for less than | percent of the population. 
In le-de-France, their share 1s 12.9 percent, more than 
twice the national average; it 1s even higher in some of 
the suburbs. 


INSEE observes two apparently contradictory trends in 
foreign families. On the one hand, their age distribution 
iS Converging with that of the native French population, 
Lc. it 18 aging. On the other hand, foreign families are 
having more and more children. In fact, foreigners from 
the Third World are tending to replace foreigners from 
EEC countries. And they are more prolific. Result: in 
1990, the average foreign household size was 3.38, 
compared to 3.28 in 1975. 


Immigrants or Foreigners’ 


Statistics on the foreign population have led INSEE to 
develop its own technical terminology, which 1s very 
helpful since words like “foreigner” and “immigrant” 
are often used rather loosely. Out of $6.6 million persons 
residing in European France. there are 


¢ 51.7 milhon who are French by birth or who were 
born »n France and subsequently acquired French 
nationality (c.g. the “Beurs” [second-gencration Arab 
or Maghrebian immigrants)). 

¢ 1.3 millon born outside of France who have acquired 
French nationality (for cxaample. persons born abroad 
who acquire French nationality by marriage to a 
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French citizen). These Frenchmen are counted as 
immugrants, not foreigners, 

¢ 2.84 milhon foreigners born outside France, who are 
counted as being both immigrants and foreigners, 

¢ 740,000 foreigners born in France who are counted as 
foreigners but not immigrants (most of these are 
children). 


INSEE’s conclusion: France has 4.1 million immigrants 
and 3.6 million foreigners. 


INSEE’s analysis reinforces the widespread perception 
that the number of immigrants in France continues to 
increase, even if many of these immigrants are French 
citizens... 


Ft conomic Improvement 


If one can believe the OECD (Organization for Eco- 
nomic Cooperation and Development), France's macro- 
economic condition 1s still healthy. The recovery in the 
export market and a gradual return of confidence after 
the end of the Gulf war should result in an economic 
growth rate of 2.7 percent in 1992, compared to the 1.4 
percent growth OECD projects for 1991. According to 
that organization, however, predicted growth in gross 
domestic product will not create enough jobs to prevent 
a further rise in unemployment, which could reach 9.7 
percent in 1992. 


Foreign Prisoners 


Foreigners account for 0) percent of the 52,000 pris- 
oners in French penal institutions. In prisons in Paris 
and the Parisian region, the foreign population has set a 
new record: 72 percent at Sante prison. In recent weeks, 
several ministers have admitted that decisions to have 
aliens escorted back to the border were not adequately 
enforced. According to the minister of interior, “In the 
first quarter, there were 9.000 such orders, but not all of 
them were carned out.” 


Small Industry 


According to a survey published by the Ministry of 
Industry, small and medium-size industries [PMI's] are 
continuing to flourish in France. Ten years ago, 44 
percent of wage-carners in the industrial sector were 
working in PMI's, in other words in enterprises 
employing fewer than $00 people. Today the figure is 53 
percent, or 1.82 milhon persons, and PMI's are respon- 
sible for 41 percent of total sales volume in industry 
There are two primary reasons for this growth. The 
restructurings carried out by big industrial groups have 
iN Many cases given birth to several small or medium- 
size companies. Also. many of the big enterprises 
affected by the recession had to cut back their payroll 
and ended up with fewer than $00 employees 
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* Mand | Military Service Redaction Di , 
YIESO97OB Paris LE QUOTIDIEN DE PARIS 
in French 11 Jul 91 p 2 


[Stephane Rak article: “Ten Months of Service: Only the 
Conscripts Are Pleased” ] 


[Text] With conscript numbers already in dangerous 
decline, the government intends to reduce the duration 
of mandatory military service to 10 months: A hailf- 
measure thal satisfies no one and will make the Army a 
little more disorganized... 


Some people will be grinding their tecth: the conscripts 
who begin their patriotic stint 20 days from now. Theirs 
wiii be the last group to do 12 full months of military 
service. Their successors, startung on | October 1991, 
will do no more than 10. The Council of Ministers so 
ruled, by approving Defense Minister Pierre Joxe’s pro- 
posed legislation calling for a two-month reduction in 
the duration of service for youths who go into branches 
of the military (Army, Aur Force, Navy or Gendarmerie). 


The abbreviated tours will also apply to draftees im the 
police and those who participate in the new forms of 
civilian service to be created by the law. The service 
penod for conscrentious objectors will be reduced from 
two years to 20 months. Meanwhile. draftees with special 
skills such as doctors. pharmacists, dentists, biologists 
and veterinarians will still have to give a full 12 months 
to the nation, in exchange for being allowed to complete 
their schooling and practice their specialty during their 
tour of service. 


Hybrid Situation 


Al any rate, the Socialists are finally domg something 
about national service, 10 vears after they promised to 
cut tours of duty in half and exactly one year after the 
announcement they would be reduced to 10 months. In 
the wake of the Gulf war, many politicians and military 
types have emphasized the need for a much more pro- 
fessionalized army. Among them 1s the RPR [Rally for 
the Republic party} deputy from Sarthe. Francors Fillon, 
who advocates a shorter period of civilian service and an 
all-volunteer military in which personne! would be much 
more highly specialized. Fillon 1s not happy about the 
10-month decision, yesterday he said it was only a 
“half-measure, and in two or three more years, we wall 
have to face the problem of a further reduction.” 


In any case, the shift to 10 months 1s also getting a cool 
reception from those who think traditional military 
service 1s the best way to meet our country’s defense 
needs. The president of the Foundation for National 
Defense Studies, Prere Dabezies. says it Fikes sia months 
to train a drafiee: two for basic mulitary traning (recrun 
training) and four to teach him the special skills has yob 
will require. Under the new system, soldiers will only be 
filling real positions for four months of their tour (really 
only three, counting leave and carly departures) 
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The military brass has always complained about the 
training burden imposed by incessant personnel rota- 
ton. That burden will be even heavicr now. To fill the 
same number of positions with trained soldiers. more 
youths will have to be conscripted. Each year 250,000 
Frenchmen are called up for military service. With the 
two-month reduction, an additional $0,000 men will be 
required. They will not be casy to find. because the pool 
of drafit-age youths is steadily declining. To overcome 
this problem, Jean-Pierre Chevenement (the former 
defense minister) had the idea of modifying the fitness 
standards. Alhiough at present a person with fallen 
arches 1s cxecmpt, there 1s really no reason he cannot 
serve the nation in an office job. It wall take this kind of 
expedient for the Army to meet its human resource 
requirements. 


But it 1s surprising that another of Chevenement's ideas 
has not been adopted. When the former minister was 
explaining how the change-over to |10-month service 
would be introduced, he said that once the date for 
implementation arrived, no one already im uniform 
should have to serve more than 10 months. He thought 1 
very important to avoid a situation where conscripts 
doing |2 months serve side by side with those doing 10. 
Well, that 1s exactly what 1s going to happen, since the 
change will not be retroactive. Those whose tour begins 
on | October will only do 10 months. The conscripts 
starting 20 days from now will be demobilized at the 
same time as those who start three months from now. 


Difficult Transition 


The August crop of draftees may be especially demoral- 
ized. And the Army. all at once. ts having serous 
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problems. Anticipating the national service reform. 
which was initially scheduled for 1992. many youths 
have tned to defer their service as long as possibic. Junc 
was a calamitous month for the Army. Whereas in Junc 
1990 the national service central directorate was ablc to 
provide the Army 27,000 recrusts, this June u came up 
with only 14,000. The central directorate has been forced 
to call up 18-year-olds, instead of 20-year-olds as im the 


past 


The Army #5 goung to have a hard tome welding the scam 
between the | 2-month and 10-month systems. Especially 
since conscripts may be more attracted to the new forms 
of service mstiuted under the proposed icgislation. 
Thousands of people will have the option of spending 
their 10 months im civihan public services such as 
SAMU's [urgent medical assistance services} and fire 
Stations, aid to the handicapped. humanitarian and. 
environmental clean-up, cic. A decree 1s expected soon 
spelling out all these new possibilities. They are likely to 
attract substantial numbers of young peoplic who have no 
interest in being confined to barracks for months on end. 


In 1990, 270.175 conscripts did them national service im 
military or civilian Organizations in France, overseas, or 
in Voluntary Service Overseas. This 1s where they went 
Army, 190.299 or 70.4 percent, Navy, 20.447 or 7.6 
percent, Au Force, 35,923 or 13.3 percent. Gendarme- 
ric, 11,191 or 4.1 percent, Voluntary Service Overseas, 
4.709 or 1.7 percent, Technical Assistance, 864 or 0.3 
percent, conscientious objectors, 3.162 or 1.2 percent, 
police, 3,580 or 1.3 percent 
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Albanians Arrive in Bari; Deportation Threatened 


11 0808140991 Rome ANSA in English 
1202 GMT 8 Aug 91 


[Text] (ANSA) Ban, August 8— A merchant vessel 
carrying some 10,000 would-be immigrants from 
Albania arrived off this southern port Thursday [8 Aug] 
morning. after ltahan [words indistinct] on their repatri- 
ation policy Wednesday night. 


The arrival near liahan shores of the 9000-t0onne Viore 
was being closely followed by port authorities, and the 
vessel was accompanied on its journey through Itahan 
waters by navy and coastguard vessels with orders to 
prevent it entering port, but to give all support necessary. 
It was capected to reach Bart by midday local tume (1000 
GMT) 


Five hundred Albanians arrived in Italy during the day 
Wednesday on board two fishing vessels, a further 1000 
arrived off Otranto on board the merchant vessel 
Skanderbeg shortly after midnight /«al ume. and some 
300 were removed from an Albanian tug. the Ihina., 
during the night and put straight onto the Itahan ferry 
Trepolo which had been hired carler in the day to ship 
the first 500 arrivals back to their homes. 


In a late-evening meeting Wednesday, Premier Giulio 
Andreott: agreed with Intersor Minister Vincenzo Scotu 
and Immigration Minister Margherita Boniver to stick 
to hardline policies and repatriiie the Albanians imme- 
diately 


Andreott: and his ministers approved a four-point plan 
for dealing with the latest influx from across the Adn- 
atic, including stepping up food and medical aid to 
povert,-stricken Albania, immediate repatriation, and 
pressing legal charges on commanders of vessels who try 
to bring iliegal immigrants to this country. A top-ranking 
delegation will visit the Albanian capital Tirana today to 
discuss the situation. 


Almost 30.000 Albamans fleeing political turmoil and 
economic hardship im their country arrived on Itahan 
shores between February and April of this year, and were 
allowed to stay to seek work or refugee status. Demo- 
cratic clectons at the end of March in the former 
Stalinist state changed the status of those in Italy from 
refugee to illegal immigrant. The mmmuigrants were given 
until! July 30 to find work or face deportation, but so far 
only 4000 are employed, and a further 2000 are doing 
training courses. Boniver has promised that there will be 


no mass deportations. 


Refugees Repatriated 


AL O9O808S 391 Paris AFP in Enelish 
OSI4 GMI Y Aue Yl 


[Teat] Bar, aly, Aug 9 (AFP)}—Italy launched a huge 
air and sea operation Friday to repatriate more than 
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10,000 Albanians who landed on ts Admatic coast on 
Thursday in the third mass refugee influx from Albania 
this year 


A Hercules C-1 30 took off from Bari overnight carrying 
around 60 Albanians. Four other muiistary aircraft were 
due to follow. The airlift will back up efforts to repatriate 
the majority of the refugees by sea. During the morning, 
600 Albanians were duc to embark on the ferry Tiziano 
in Bari where 3,000 Albanians spent the night on the 
quay side. 


Ancther 7.000 refugees who forced them way ashore on 
Thursday were being held at a disused stadium in Bari. 
Incidents erupted during the night between security 
forces and the Albanians who pelted thei guards with 
stones and plaster. About 200 Albanians were said to 
have broken out of the stadium through the fence. 
Several refugees were taken to [the] hospital. 


In Rome. the government said 1 was requisitioning five 
ships to start a shuttle service across the Adriatic while 
military transport planes and requis:tioned civilian anr- 
craft were also to be used. The repatriation efion was 
expected to take several days. Interwor Minister Enzo 
Scott: ordered local authorities to requisition as many 
boats as possible to ferry the refugees home. The govern- 
ment of the Mediterrancan island of Malta. where 675 
Albanians were reported to have arrived. also sand ut 
would refuse to allow them to stay 


Meanwhile. at least two of the would-be emigrants, who 
crammed onto a wide variety of ships to cross the sea 
from Albania. were known to have been killed in the 
crossing. The body of a 46-year-old man. named as Alias 
Hancghi. was found floating in the sea off the town of 
Lecce, while the body of an unidentified young man aged 
between 20 and 25 was found aboard the cargo ship 
Viora after the vessel's other occupants had disembarked 
in Bari. 


Earler on Thursday there was total chaos in Bari 4s the 
emigrants ships ran a naval blockade into the harbour. 
with thousands jumping overboard and swimming tor 
the shore. 


Government Firm ( omments 
11 0908092491 Rome ANSA in Enelish 
OSI9GMT Y Aue 9! 


[Excerpt] (ANSA) Tirana, August 8 - Italy will send more 
emergency aid to Albania but will stand firm on its 
decision to repairiate all refugees who enter the country 
illegally, Nahan Foreign Undersecretary Claudio 
Vitalone announced shortly after hes arrival in the Alba- 
man capital Thursday afternoon 


Vitalone, who will mect Prime Minister Yih Bufi and 
Foreign Minisier Muhamet Kapllani. told reporters he 
will ask authorities to exercise “the utmost control” to 
prevent a mass cxodus to Italy forcing Rome to deal with 
what he called “a fant accomph policy ~ 
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He said Italy 1s doung “what 1s possible and what 1s mght™ 
but that the law must be respected and “those who enter 
illegally will be expelled without cxaception.~ 


Allowing Albanians to remain in the country, he con- 
tinued. would mean “creating illusions which would be 
destroyed.” [passage omitted] 


Cossiga To Pardon Red Brigades Founder 
11 OS08091291 Rome ANSA in English 
OSI11GMIS Aue ¥l 


{Text} (ANSA) Courmayeur, August 7—Itahan Presi- 
dent Francesco Cossiga on Wednesday announced he 
intends to pardon Renato Curcw, founder of the Red 
Brigades cxtreme-left urban guerrilla organization. 
Speaking to reporters in this north-castern mountain 
resort on the first day of his vacation, Cossiga said he 
will deliver what will surely be a controversial pardon to 
the Justice Munustry when he returns to Rome. saying 
thal “the state cannot cultivate revenge.” in apparent 


referral to recent protests by families of the victims of 


the Red Brigades who insist that Curcio should not be 
released 


Curcwo has been serving a 24-year sentence since 1975 
although he has been cleared of ordering of of involve- 
ment in any terrorsst acts. He has not requested a pardon 
but last week asked to serve his many sentences simul- 
tancously instead of cumulatively His request, although 
common in Italy and frequently granted. sparked heated 
debate in the press and political circles. 


( ossiga commented that the pardon “1s a political act 
and not a favor,” adding that such a pardon would be “a 
signal” that the so-called “years of emergency.” when 
ltaly was plagued by Ieft- and mght-wing terrorism. are 


finally over 


“This means putting an end to emergency legislation, 
most of which was written by me.” he sand. C ossiga was 
internmor minster when former premicr and Christian 
Democratic party president Aldo Moro was kidnapped. 
held prisoner for 55 days and executed by the Red 
Brigades in 1978. Consequently a sernes of special laws 
restricting personal freedom and increasing police 
powers were drawn up and approved 


A pardon can be granted ever if the prisoner docs not 
request it. Cossiga noted, but the Justice Ministry may 
refuse to ratify the president's pardon. “There 1s no 
country i the world where someone may stay in jail for 
24 years without having committed bloody crimes and 
without even having ordered them, especially since the 
court has established that Curcio 1s not the mastermind 
of a single crominal plan.” Cossiga said. He stressed that 
a pardon to Curciwo would not imply “the rehabilitation 
of terrorsm” and that he maimtains a “position of 
respect towards the families of the victims.” 


FBIS-WEL -91-154 
9 August 1991 


Pope's Eavoy Returns From Peace Mission 
4 US08 140091 Rome ANSA in Enelish 
IM6OGMIS Aue Yl 


[Teat] (ANSA) Rome. August 8— Much room for hope 
for a peacetul solution to Yugoslavia’s problems 
remains, according to the Vatican Foresygn Minisicr Jean 
Lous Tauran who returned from a peace mission there 
Wednesday night. “A very complex situation. still 
fraught with dangers. bul there are good reasons to hope 
for a solution, a gradual one obviously, to the conflict 
under way.” sand the secretary for relations with statics 
after landing at Rome's Fiumicino Airport 


Archbishop Tauran conferred with Cathol«c and 
Orthodox churchmen and with Yugoslavian Forcign 
Minister Budimur Loncar during his three-day trip to the 
troubled Balkan tederation. “The people want to live in 
peace. to work, and therefore the international commu- 
nity should at all costs continue its work to aid the 
federal authorities and those of the individual republics 
to establish relations of truth between all the sides.” he 
said 


The papal envoy welcomed the opportunity the trip had 
given him for seeing at first hand the situation in which 
the people of VY ugosiayia find themselves, and to remind 
Orthodox and ( athol« church leaders that “in a situa- 
twon where violence often has the better of reason, ti 1 
important that all Christians bear witness to the valucs 


of the gospel ~ 


Tauran praised the moderation of the Croats, Serbs. and 
Slovenes, and sand that he had stressed to political 
leaders that war would not solve the country's problems 


PRI's La Malfa Criticizes Ruling Parties 


YVIESIOOL Rome LA REPUBBLICA in Halan 
2 dug Yi pls 


{Coeorgeo Batteston: article: “La Malia Charges: The Over- 
bearing Parties Are Destroying Haly”] 


[Text] Rome—There 1s a strong temptation to say the 
Opposition 1s now undermining those not participating 
mit And. in fact. Gnorgso La Malfa, secretary of the PRI 
jltahan Republican Party). speaks with measured 
emphasis of the first success against the government in 
which he participated: the defeat of Sammarco. 
Andreotti's candidate for presidency of the CONSOB 
[Commission for the Supervision of Companies and 
Stock Exchanges} and judge during the turning point of 
the Mondador dispute which later was in some way the 
cause of the PRI's recent departure from the coalition 
Revenge tasics cold. It 1s invigorating a party that is 
almost unrecognizable any longer in most of the national 
political landscape. to the pount of being so much at case 
in the opposition as to inspire concern over the posiclec- 
lon perwd 


|Battistins| For a party with a long governmental trad- 
tron such as the PRI. os ot not rather difficult to be on the 
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opposition? Could not the demands for Andreott's 
resignation without carly clectsons conceal a desire to 
return to the government before a votc” 


[La Malta] A good part of what happened in the weeks 
following our leaving the government have confirmed 
our decision: from the ever more weak voice of the 
treasury minister in defense of a financial situation going 
to ruin, to the daily negative judgments of forcign 
newspapers on Italy. By now everything indicates that 
the country’s international credit 1s at ground level. 


[Battsstins} And did all that happen during the last three 
months” 


{La Malfa}) The situation became unbearable with the 
management of a brain-dead economy by the govern- 
ment. No regrets. If anything, satesfaction over having 
succeeded in blocking the nomination of Sammarco to 
the CONSOB. It was a battle against the government 
carried out above all by us. If we had remained inside, ut 
would have been more difficult. outside, 1 was possible. 


[Battsstens] Would you also advise Craxi’s PSI [Itahan 
Socialist Party] to have a similar caperence” 


{La Malfa] The Socialists must certainly explain why 
they are still un this government. They must find a good 
reason for staying in for the neat few years. There appear 
to be no new developments, and this one already shows 
signs of unease. If the neat legislature offers the same 
situation as this, we shall not go back in. 


The DC? Nobody L.nows What It Is Any Longer 


[Battsstims} Is Andreott: still your problem’? Would a 
change in the Palazzo Chigi [prime minister's office] 
suffice” 


[La Malfa) No. There 1s more. Much more. The diag- 
nosis of the Htahan situation 1s involved. The problem is 
the great parties’ loss of political inspiration. The DC 
[Christian Democratic Party}, to begin with. One could 
argue about De Gasper, Fanfami. and Moro, but they 
were men with a political vision. Today one no longer 
knows what the DC is. Certainly a variegated group of 
power and opinions. There 1s Andreotti, who 1s 
defending continuity, Cossiga, who 1s for institutional 
change. Segm. for electoral reform, Carh, with his rigid 
policy (although in almost pathetic rsolation), Pomicino. 
who 1s conducting a policy of wastefulness, and there 1s 
Orlando, who was a DC mayor. The same thing for the 
PDS [Democratic Party of the Left}, once again, one 
does not know what it 1s. And the PSI, that with respect 
to the reforming plan of the center-left and the aspira- 
vions of the far-distant Rimini Congress on merits and 
requirements, seems to have abandoned responsibility 
for planning ahead 


[Battestins} It 1s the same political fatigue that seems to 
strike many democracies, especially the rch and famous 
ones, such as the United States. Is there any remedy” 
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[La Malfa} The Itahan fatigue is due to lack of a plan. it 
iS accompanied by—indeed ut 1s aggravated by—the 
great partics’ absolute insensitivity to the growth and to 
the autonomy of real society, of the invasion of parties 
into all fields: the economy, culture, and public service. 
It us the first tume im the postwar period that they are 
gctting their hands on the large banks, such as the 
Commerciale ¢ Credito Itahano, with acuions of unheard 
of political domination. It 1s the first tome thal party 
factions are entering into the stock market (CONSOB), 
dividing up in detail RAI [ltahan Broadcasting Corpo- 
ration} and associated companses. The public sector, 
presided over by a mosaic of factional tribes interested in 
everything except the market and profits, 1s expanding. 
The Republicans icft because they refuse to accept all 
that. 


{Battrstins} Is that to say Italy 1s discovering bureaucratic 
collectivism just when the latter 1s exiting from the stage 
of history” 


{La Malta] That 1s the risk Cossiga 1s pownting out, the 
ravages of real socialism. Certainly, the spread of an 
economy of party and faction brings with 1 a massive 
loss of the system's efficiency, while European integra- 
ton instead requires maximum efficiency. The nation’s 
social order gets no air from abroad, ut 1s closed upon 
itself, Anyone who stays outside the circle of favors and 
line-ups 1s in danger of suffocating In economic negoti- 
ations (1 am thinking of those between De Benedetti: and 
Berlusconi) political mediation enters in (Ciarrapico) as 
a pure indication of power. Foreigners flee a market that 
1s no longer free. 


[Battistins) Are we moving toward an autarkic economy 
governed by a capitalism of patronage” 


[La Malfa} One foresees a future of being on Europe's 
margin. The great groups that succeeded in recovering 
rather well during the decade are in difficulty. Savings 
are plundered by the use of public spending to control 
civilhan life. Crime, often linked with the parties, governs 
entire regions in the south. That 1s not pessimistic. That, 
for those who truly wish to understand, 1s a country in 
danger of being asphyxiated. It 1s a lively and vigorous 
country that can still save itself. 


[Battistini] Some maintain that widespread well-being 
slows down change. Will it be the European shock, the 


probability of going into the minor league that will 
awaken many consciences” 


{La Malfa} They will tell us that monetary Europe will be 
maders by the strong ones. France, Germany, Belgium. 
Holland. Luxembourg. and perhaps Denmark are able to 
enter. The others will wait. It will be an integration at 
two speeds. For Italy, could be the beginning of a 
decline. In fact, today’s Britain 1s much weaker with 
respect to the past. Spain 1s much stronger. Economies, 
like societies, change. They go up and they go down. It is 
important to understand that, while there 1s still time to 
correct matters. Strong positions are built over decades, 
but it only takes a few months to dissipate them. 
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Do Not Pursue Impossible Reforms 


[Battsstims] A recent sounding predicts that the PRI 
mught tp the scales for a majority in the near future. Do 
you defend the current proportional sysiem for that” 


[La Malfa] One single fact emerging from the debate in 
the Chambers brings all the parties together: the wish to 
Strengthen the executive. lt a need throughout the 
contemporary world, and above all in Italy, after Parha- 
ment had acquired too much power in the 1970's. This 
common desire already indicates an area of things to do 
if the DC and the PSi do not hide themselves behind a 
banner of impossible reforms. Bul a strengthening of the 
executive should be accompanied by deeds that reduce 
the parties’ invasiveness. 


[Battrstims] You say that to change, a plan..an imnova- 
tive impulse. 1s needed Return to the government with 
whom” With an ever-stronger DC, with a left stripped 
after the collapse of mistaken policies” 


{La Malfa] | say a sudden political transition 1s needed. 
Something very profound. | would say a generational 
change for the DC. From Andreott: to Orlando (even if 
now he 1s Out of the party), or to Mano Segn. | wonder 
if there are One OF More Components, groups, or men 
responsive to that on the DC” There 1s a whole world in 
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Italy that 1s interested in a policy and a government on 
that wavelength. Another question for the PSI 1s. Does ut 
thenk of dividing levels of power with the DC for the next 
several years”? And the PDS” lt should choose between 
three paths that are stall open: one of broad movement. a 
socialist one, moving toward unitary forms with the PSI. 
or cise a position simular to ours, lay and democratx- 
liberal. Meanwhile. pending clarification | see no reasons 
for returning to the government. Beticr a PRI still in the 
opposition, and ready to compete with the PDS and the 
leagues. 


[Battsstums] The Andreott: government has been ccle- 
brating its second anniversary in recent days. Two years 
ago you said that im selecting him, the DC (after Gora 
and De Mita) had scraped the bottom of the barrel. Are 
you reiterating that view today” 


{La Malfa} | sand the DC had been forced to take a man 
from bygone times to resolve its problems. That 1s a 
negative fact, not a personal one. Now | can say that the 
DC has picked out of the barre! something that 1 would 
have been better to leave there, and that will never be 
missed when 1 goes back to repose on the bottom of the 
barrel. As for the rest. | am grateful to Andreott: since he 


made 1 possible for us to leave the government 
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Denmark 


Country Offers To Host Middle East Conference 
LDO808 155491 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 8 Aug 91 


[Text] Denmark has offered to host the Middle East 
ceace conference that has been proposed for October this 
year. Foren Munster Uffe Eliemann-Jensen said his 
ministry had been in touch with the cocnerned parties to 
say they would be welcome to meet in Copenhagen. 


Israc! agreed last week to take part in the conference but 
the problem of who should represent the Palestinians has 
yet to be resolved 


* Defense Ministry Proposes Three-Year Pian 


VIENOT28A Helunks HUFVUDSTADSBLADET 
in Swedish 2 Jul 91 p 4 


[Finnish News Agency report: “Defense Wants More 
Money™] 
[Text] The Defense Ministry 1s dissatisfied with the 


development activity will also suffer 


The Defense Ministry } its Own im its 
activity and fiscal plan for 1992-95. Under thes proposal 


Commission cach year. the Ministry notes. 


bighter Planes Biggest Project 
The biggest project in the next five years 1s the acquis 


also 
However the Defense Ministry's activity and fiscal 
for the years 1992-95 contams no rons on how 
acquire of finance the fighter planes. The 
istry wants to order the fighter planes as carly as next 
year 


The proposed budget allows for an mcrease of two 
markkas neat July and only | mark mm 1993 and 1994 in 
the daily wages received by draftees. The Defense Min- 
isiry target 1s an mcrease of two markkas cach year 


: 
; 


regions. Central staff personne! will be cut in half 


made without cuttong the current level of activity or 
clhmimating entire activity units, according to the 


Defense Ministry 


* Industrial Production Drops Nearly 8 Percent 


VIENO7IO4 Helunks HELSINGIN SANOMAT 
in Finnish 17 Jul 91 p 28 


[Unatiributed article “Economix Situation Industral 
Production Dropped 7.7 Percent mm First Half of Year”) 
[Text] Indusinal production dropped very —¢: in 


Industnal production volume has been dropping since 
May of last year. and there « no end im sight to the 


decline 

Production may even drop more sharply om June than it 
did in May The reason for anticipating that industrial 
production will decline 1s the June auto and transpor 


1987 level during the first half of the year During the 
[first] five months. indusirial-production volume 
dropped 7.7 sossenh (hams tho teen ball elites’ wens 


The rate of dechne of production greatly exceeded 
Finance Ministry forecasts The Finance Moenestry had 
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predicted thal indusinal production volume would drop 
by less than 5 percent thes year 


In an cconome forecast published a weck ago. the 
indusinal Confederation predicted that indusinal pro- 
@uction would continue to dectine 


The drop in industnal production 1s reflected in overall 
production. The GNP dropped $2 percent during the 
first quarter of the year 


The Finance Ministry had predicted that the GNP would 
drop from 3 to 4 percent during the first quarter of the 
year. The munitry had predicted that the GNP would 
drop $.2 percent thes year 


The GNP grows more slowly during the first half of the 
year than during the second halt 


declined 9.1 percent mm May, just as f did during the 
entire first half of the year The manufacture of machines 
and cquipmeat the most important branch of the meta! 


mm May than was during May of last year 
volume for all of the first half of the year 
dropped 7 4 percent from what 1 was during the same 
period last year 
Pulp, paper. and paper product production rose § |! 


production of electric Praduction volume for i 
mereased 6.6 percent the first half of the year 
above what it was last year reason for the im case 
was colder weather than 
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* Industry ( href Sees Worsening Recession 


VIENO7IOB Helunks HELSINGIN SANOMAT 
im Finnish 11 Jul 91 p 20 


[Unatiributed artucke “Industry Expects Production and 
Exports To Contmuc To Dechne Industrial Foedere- 
ton's Relander Demands That Inflation Be ( wrted to 
Zero} 

[Text] Most of mdustry capects the recessven to get 
worse According to Tomo Relarder genacral manager of 
TAL [Industral Confederation) thew worst fears ac 
already ceginning to be surpassed and there 1 no hight on 
ught Industnal production and caports declined morc 
than ar tcipated during the second hall of last ycar 


According to Relander costs and prices will have to be 
substantially lowered to get out of the downward spiral 
Industry s own sales proces have already been reduced 
because Companies arc Irving to hang onto ther shares of 
the martct despite the lowenmng of profits 


mdusiry +s tandpomt, bul. m hes opmon. there « no 
other alternative 


An uncontroticd lowering of prices could lead to a drop 
m the value of creda guarantees, and « « difficult for 


mdusiry, struggling im the grip of a recesmon. to find 
more guarantees for the Credit it needs 


Relander no longer proposes devaluation reduction of 
the markka’s cxternal value. as a cure for the recesmon 
The TKL had strongly mensted on mmproving industry's 
ability to compete by devaluing before the martha was 
ed to the EC's computatronal currency une. the EC 1 
[European Currency Unset]. m carly June 


“Industry 1s now adjusting to the coupling of the martha 
with the ECL). and thes, among other things. means an 
morcase mm unemployment We are now adjusteng to 


According to Relander, mdusiry’s covt level should be 
quickly lowered by at least 10 percent w that growth can 
again be sect on motion 


“Lowermg costs m thes way. by reducing labor costs 
alone would mean cutting these costs by nearly a fifth in 


all sectors of the natonal coonomy ~ be sand 

Relander demanded a sizable reduction in pullin tarifts 
and fees on production operations and cuts im govern. 
ment capenditures 

According to department! head Pirtho Lamp: the latest 


poll shows no good news on uaght “The overall prcture 6s 
unitormly bad. depressing. and gloomy he sand 


Dewnture ( ontinees in Al Sectors 


Industry docs nol capect the coonome wihuaton to 
improve m any sector The construction maternal and 
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construction indusiny and the Comewmecr goods indusiny 
anticipate the worst deepening of the receuson 


The cconomx wiuation also Comtenucs to worcn im the 
chemoacal and tumiber indusines although thew capecta- 
toms of turther dechne have kev cied off According to the 
TAL. the recesson 6 comtenueng om the metal undustry as 
wt has up to noe 


Eaports did not peck up during the spring scason. as thes 
usually) do and capon volumes havc Groppe)ed morc than 
anticupated trom the levels of the first hall of the vear 


ht os cotemated that cxports edll generally decline even 

more durmng the neat quarter but the lumber metal and 

Som cal endustnes capect the sump to end during the 
Justter of the vear 


tr odechon and the labor force also Conmtenuc to decline 
Prodecthon 1 capected to he reduced om 4! percent of the 
forms during the next quarter and 63 percent of the firms 
plan to reduce personnc! during the neat three months 


\l the present tome. production capacity) « underem. 
ploved by 9) percent of mdusiry. and the wiuathon ns 
expected to be the same sa montis from now 


(nly a fifth of the [poll] respondents have prodectron 
hottienechs Mosth production ms luemeted by financing 
problems ahah over half of mdustiry capects well get 
worse 4 we tage of skilled labor no tonger lems 
Ppraduction im any indusiry 


Sinty-fouwr percent of mdusiry. at present has fewer 
orders than usual and over half of the terms bebevc that 
the situatron ell remain unchanged during the neat 
quarter A therd of industry anticepates that there will be 
fewer orders than betore 


(roads can no longer be produced to stock warchouses 
masmuch as many firms [warchouwses| arc bulging with 
goods to be sold Nearly half of mndustry reports that rs 
warchouse stocks are larger than a vcat betore 


| wsemas Situation (loomecr Than \verage 


The prospects for the coonom, m lt wemaa are oll 
somewhat gloomecr than the average om the cntere 
country The labor force 1s also expected to be reduced mm 
| wamaa more than chewhere during the next quarter 


Production has clearly dropped more om | womas than 
chewhere on the country However the caport capecta- 
toms of | wsemaa firms are shighth morc hopetul than 


the average 


* Record | nemployment Rate Noted, Rive t pected 
VIENOTIO€ Helonks HELSINGIN S4N0M TT 
im Ponnesh 20 Jul 91 p 20 


[Ut nattributed article 
or] 


“Lnemployment Rises to 
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[Text] Next wenter there will be ower & quarter of a 
milhon uncmptoved The capital as ecil as Northern and 
tasicrn Finland 1s troubied with uncmplon ment 


In Junc. the sumber of uncmploved row to a record 
223.000 There are sow more encmploved than ever 
hetore on the hestory of Finland's statrstics on uncmphoy- 
ment 


The uncemploved are 46 percent of the labor force 
( ompared eth last Junc uarmploy ment has increased 


141 percent 


The Labor Moenestry cstemates that there may be over 
280.000 unemploved newt einer According to Labor 
Minster Wkka Kanerva (Comservatrwe), all forecasts 
mdvcate that the situshon « gctteng worse and that 
unemployment rs mcrcawng at an accelerated ratc 


The unemployment situation gencrally gets worse in the 
tall when those who subsistutc for workers on summer 
vacation and do. tor cxaample. comstructson work im the 
sumer lose ther yobs 


Of the 223.000 yobless. a good S000) were land off Ar 
the same tome last wear, 10.000 were laed off 


lL nemployment and layoth m mdusiry mercased ty 
nemly a fourth om June Most of the new jobless came 
from industry In a year’s tome sob openings on the sector 
decreased by 7 percent 


Lecal Iiflerences Have Clearly Narrowed 


In Junc one poh opening was avarlabic on indusiry tor 
every 4 unemptoved syotwecters There were 45 unem 
ploved workers for every job openeng m the home- 


hurkding indusins 


Local differences om the degree of unemployment havc 
narrowed A year ago. the difference om degree of unem- 
ployment between those communities suffering the most 
and the least from unemployment was siatold Now itis 
about twotold 


The degree of unemployment has grown most dramat: 
cally on LU wsemaa The number of unemptoved jotweckers 
has mncreased 456 percent ma vear’s tome In June 62 
percent of workeng-age (wumaa rewdents capable of 
working were uncmploved 


The highest degree of ancmployment. |) 4 percent was 
m June wm the Kasnue labor ditrect) The sumber of 
uncmploved jotscekers increased at beast in Karmuu and 
Pohyow Karjaia, whech can be cxplamned by an carting 
high rate of unemployment 


Young People’s Unemployment Grew at Fastest Rate 


Man, of those cocupational groups that were om great 
demand only a couple of years ago arc also suffering 
from unemployment For cuample there was a shortage 
of carpenters, but there are now 5.727 unemployed 
carpenters on file A shortage of social and health-<are 
workers has also turned into unemployment 
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Farber 0s vcar wcll ocr hall of the encmploved ecre 
men The percentage of women ms constantly mcreaseng 
because office workers and scrvmc-sector workers are 


berng land off and drncharged 


lL acmplos ment among voung poopic has grown tasicr 
than uncmplovment among other There were 
yest under $0000 unemploved under age 2S at the cad of 
Junc (Ff them. 24.000 are persoms who have no trang 
or work capencnce 


Pert’: Sorsa. a Labor Menetry office bead. sand that the 
vecmpios ment brought on by the collapse: of trade with 
the Soweet Limon cannot be vecwed as temporary 
Acoording to Sorsa. wc must gct used to the wica that 
tom of thowsands of pots have been lost forever unicws 
exports to the Soviet U neon can be replaced eith cxports 
to the West 


Lp to now. pots have been decreasing in number more 
slowly than production Therefore fewer workers than 
betore have been ablc to produce as effectively as they 
did betore the layofts and discharges for some time now 


The comssderabic increase in unemployment in May and 
June may be an indication of the peswmutx mood 
pres ashag among employers 


kha Neo. a Labor Ministry speceal mvestigator. has 
compared the drop in employment to the situation in the 
latter half of the 1970's. Employment has now dechned 
as much in nine months as it ded on three and a half vcars 
2) years ago In 1978 there were 187.000 enemploved 
workers 


Norway 


Timely Application Needed for FC Membership 
PVUOBSUS 142191 Oto ARBEIDERBLADET 
m Norwegean ~ tug Yip” 


[Report on interview with EC Vice President Henning 
Christophersen by unidentified reporter place and date 
not given] 


[ Text} Brussels— At a certain pont on time—most prob- 
ably | January 1993—negotiations will begin on an 
expansion of the EC Those cowntres that have applied 
for membership and mect the requirements will be 
mcluded mm this round of negotiations. Countrnes that 
apply later have no guarantee of catching thes tram, EC 
Vice Presedent Henning ( hristophersen said 


[ARBEIDERBLADET] If a Norwegian application docs 
not arrive until the fall of 199) will “here be tome 
enough” 


“I really do not know” 


Chrustophersen rephed. adding 


“Bul we cannot organize our work on the bass of 
expectations and assumptions about which countries 


might apply ~ 
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Another central sowrce in the ( ommmrsseon says that if a 
Norecgian membership applic atron docs not arnyc unt! 
next fall, well be too latc for the Norwegian application 
to be deakt wath together wath thos of Secden and 
Auvirna 


“The EC Commemon nceds at keawt wa months to 
conduct a thorough stud) of Norecgian cconom, and 
socety and make a recommendation This = not some- 
thong that can be dome im a few weeks.” the source sand 


The EC os also very clear about 1s negotiating strategy 
(werlapping acgotiatons will not be held. and thes 
means thal a scoond cipanwon cannot take place anti! 
the countries m the first round of negotiatroms have 
reached them destination 


“We cannot guarantee that countries that apply after the 
first round of cxpanwon has begun will be able to be 
included um that round Every country has to be aware of 
that risk.” Chrestophersen sand 


[ARBEIDERBLADET] When well the neat EC member. 
ship tram leave” 


“| would tp the end of the ninctecs. By that tome the 
process of reform un (Czechoslovakia. Poland. and Hun- 
gary will have made cnough progress for us to be ablc to 
begin thinking about another round of cxpansion Bul of 
course thes round will take much longer. and run for 
several more years than the round of capanswon begin. 
ning with Sweden and Ausina mm 1993." Henning ( brew 
tophersen sand 


EC Free Access to Fish Market “Never Intended’ 


PMO9OROR S09] Odo ARBEIDERBL ADE T 
im Norwegian 6 tue ¥l p i? 


[Nena Sandas artucle “The EC Stance Was on the 
Cards” ] 

[Teast] A report by the EC Commission on December last 
year on EC fisheries policy shows that the Norwegian 
authoritees did not take the EC's restrictive stance ser 
ously om the EEA [European Econom Arca) negutw 
toms 


In the report to the Counc: of Menesters and the Euro- 
pean Parhament the Commission notes that the EC's 
dependence on fish umports from third Countries means 
that a difficult balancing act has to be performed with 
regard to the Community's market 


“Hts necessary to obtain supplies to the market to satisfy 
the demand of consumers and the fish-procesing 
indusiry. bul at the same tome the mterests of Ef 


producers must be protected.” the Co mmission writes 


In other words, the EC Commisson never mtended to 
give the EF TA [European Free Trade Associatron) coun. 
ines free market access for fish om an EEA agreement 
For the EC i 1% more important to protect its own fish 
producers against difficult competitors such as Norway 
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and lccland Thos demonstrates mm black and white that 
Norway's and EFTA’s demand for duty-free access for 
fish to the EC had no pot 


The warnung lights should have flashed red for the EEA 
acgotiators from the Fishenes and Foreign Minrsines 
when they saw the EC Commission's conclusons. 
Insicad they overlooked what was on the cards here and 
stared biendly at the statrstics that demonstrate the EC's 
large fish shortfall. Over the last five years thes shortfall 
has increased by 15-20 percent per year. om both quantity 
and valuc In 1988 the C imported fish and 
fish products worth $7 bilhon ECU's [European cur- 
rency wnets]. At the same ume the EC's own fish for 
consumption amounted to §.5 bilhon ECU's. 


For a fish-cxporteng country bhe Norway thes 1s pleasant 
reading. for « shows the EC's dependence on mmports 
from the rest of the world and the great possibelitees 
whech cxrst om the EC market. Statestics from 1988 show 
that Norway tops the ist of countnes supplying the EC 
market with fish Norwegian cxports of fish and fish 
products for ordinary consumption in the EC totaled & 34 
millon ccu's, or 905,000 tonnes. 


(iver the lat few years Norway has also achieved a 
umigue Positron as a Mayor exporter to the EC of farmed 
salmon. Some 80 percent of last year's total salmon 
exports of 115.000 tonnes went to the EC. In 1990 
Norwegian salmon production totaled 160.000 tonnes 


Far behend on the lst of European farmed salmon 
producers comes Britain. Scotland, with 
32.300 tonnes. Last year Ireland produced 8.000 tones 
of salmon The figures will be roughly the same this year. 
with the exception of Norway. which will cut production 
to 140.000 tonnes. according to figures from the Norwe- 
gian Fish Farmers Sales Association. 


These statestics show why EC countres such as Britain 
and Ircland went imto reverse when faced with the 
prospect of free market access within the Community for 
Norwegian farmed salmon Major imiterests were at 
Make 


EEA Strategy Failure Viewed 


PVUOROS 1S 9991 Oslo ARBEIDERALADET 
im Norwegian 6 tug Yi pi? 


[ty vend Johnsen article “Norwegian Obstacle in the 
EEA Process™] 


[Text) A mestaken vrew of fisheries interests in Europe 
led to the faslure of Norway's strategy in the EEA 
[European Econom Area) negotiations The govern- 
ment thought that the whole of the problem lay im 
finding a solutvon which would provide resources for 


Spain and nght up to July-—despite strong uignals—it 
overlooked what om reality the EEA the 
mierests of the fish farming and indus. 


tres on several European countnes, whech felt threatened 
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by Norwegian access to the European market. Theres has 
been confirmed by sources at the Fishenes Munestry and 
wn the Norwegian fish industries 


The government pad no attention to Ircland and 
Britain, whech saw free acoces to the markei for Norwe- 
gan salmon as a threat to thes own salmon cxports. Nor 
*as much attentron pand to strong mtercsts m France. 
Germany and Denmark have built up a 

industry using raw Norecgian salmon and certamly do 
nol view possible competition eith Norwegian- 
processed salmon very sympathetically 


Rigt up to the beginning of July the government 
assumed that the problem of resources and the “archen- 
emy.” Spam. were the main probiem. Even then reta- 
tively clear signals about other interests which surfaced 
im the framework of the “might of victory” mn Brusscts mn 
June were drsmessed as “jockeying for postion mm the 
run-up to the final round of negotiations” and as the 
“ynventions” of crvel servants 


Central sources at the munntry have told ARBEIDER.- 
BLADET that. up until July. « was thought that there 
was a single central problem Finding a solutvon for 
Spain, which wanted greater access to resources, evther 
within the EFTA [European Free Trade Association) 
area of through a redrsirybution of EC quotas. 


Norway bebe ed that thes had been achieved cv en before 
the June meeteng But first there was all the confuwon 
about the “politcal agreement” after the June meeting 
and later—in July — ame the strong pressure from fish 
farming and processing imtcrests in varvous European 
countnes 


ARBEIDERBLADET's sources adm there there may 
be good reason for self-criticism because Norway over- 
looked the fish farming and processing interests. but they 
also state that the ministry warned several times that free 
access to the market could be no means be taken for 
granted. However, 1 was lke “swearing mm church.” 


Sources in the varrous organizations of the ‘ish indus- 
tres have also told ARBEIDERBLADET that the fish 
farming industry. which was onc of the mayor tumbiing- 
blocks in the EEA negotiations, was not mentioned at 
any of the confidential briefing and discussion meetings 
held between the authorities and the fish mdustry, 
despite the tact that Norway's exports of farmed salmon 
have for several years been a thorn in the side of strong 
miernational fisheries mmteresis. As long ago as 1988 a 
British delegation visited the Fisheries Ministry to rarse 
the “price problems” Norwegian salmon exports were 
ee and a short while ago came 
the US. emport surcharge on Norwegian salmon 


Jon Lauritzen of the Association of Norwegian Fish- 
ermen was unwilling to comment on what did of did not 
happen at confidential mectings hetween the authorities 
and the fishermen’s association But he has confirmed 
that the fish farmoeng indusiry was not mentioned as a 
problem at the mayor preparatory mecting for the EEA 
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negotuatiows between the varnous organizations of the 
fish wndusinics and the authorities that took place m 


Trondheim this spring 


Lauruzen stressed that the Awocutron of Norecgian 
Fishermen repeated, capressed a ersh for carer discus 
won of the fisheries gucstion with the government. so 
that fish would not be an outstanding msuc m the final 
phase of ncgotiatrons. However, he admutied that the 
Association of Fishermen had also failed to pay any 
attention to fish farming in its contacts with the author- 
ves. 


Yesterday ARBEIDERBLADET treed to obtam com- 
ments from Fisherncs Minister Oddrun Pettersen on the 
allegatrons of madcequate preparations im the fishernes 
sector. Peticrsen saed that she has resolved not to com- 
ment on the EE A betore she has held a full review at both 
ministry and govermment level 


Trade Miniter Eldred Nordbo « on vacatron and was 
unas atlabic for Comment 
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Secden 


Truckload of Medical Equipment | caves for ( reatia 
1 DOROR122191 Stackholm Sveriges Radio Network 
om Swedesh 1120 GUT & Aue 9! 


[Text] A truckload of medical equipment bound for the 
VYugoslay Repubix of Croata « «heduled to ieave 
Stockholm the morning The conugament has been 
organised by the Christian charity Star of Hope after a 
request from a Croatian hospital. The Croateans 
requcsied among other things an agent to combat the 
effects of nerve gas 


The truck 1 to be driven by a Croat because the charity 
could not be guaranteed that a Swedish driver would gct 
through Star of Hope plans to send a second comugn- 
ment newt week 
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Atakol Notes Significance of ICO Resolution 


T 40908085091 (Clandestine) Bayrak Radi 
in Turkish to Cyprus 1930 GMT 8 Aug 9! 


[Text] The final communique issued at the end of the 
20th Islamec Conference Organization [ICO] forcign 
respect 


; 
| 
: 


Development Bank Atakol noted With this resolution. 





Recallong that the TRNC for full membership in 
the 100). Atakol sasd that the resolution adopted at the 
conference has launched the process toward 
full membership No one should doubt that this process 


eg. 
i 
i 

; 
He 


i 
s 
i 
f 
| 


| 
: 


Atakol concluded: Today's resolution 
to a hestorsc crossroads. It constitutes a confirmation of 
the TRNC's existence and its position as an integral part 


i 
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ws GREECE 


New Government Sworn In; Cabinet Confers 


NCO808 155791 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 8 Aug 91 


{Text} The new government that resx.ced from yester- 
day's reshuffle was sworn in at noon in the presence of 
President of the Republic Konstandinos Karamanlis and 
Prime Minister Konstandinos Mitsotakis. Immediately 
afterward, the new ministerial cabinet conferred and the 
prime minister gave a news conference. 


The composition of the new government 1s as follows: 


Prime minister and minister of the Aegean: Konstand- 
inos Mitsotakis, first deputy prime minister: Tzannis 
Tzannetakis, second deputy prime minister: Athanasios 
Kancllopoulos. Tzannetakis and Kanellopoulos have 
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Mimster of Environment. Town Abhilicas Karamanies 
Piannung and Public Works 
Deputy Menestcr of Enveronmem, Kiristos Katsryanns 
Town Planning and Publi 
Works 
Minster of Industry. Energy. Andreas Andnanopoulo, 
Technology. Commerce 
Deputy Menester of Industry. Vasilis Mantzons 
Energy. Technology. ( ommerce 
Minister of Transport and ( om- Nikolaos Gelestathes 
mun ations 
Deputy Munrster to the Prome Spiros Linardhatos 
Minister 

Mitsotakis Holds News Briefing 


been sworn in as ministers of the state. 


Minister to the Prome Minister Miltiadhis Event 
Deputy Munister to the Prime Viron Polidhoras 
Minister 

Minister of Defense loannis Varvitsiotrs 
Deputy Muonister of Defense loannis Siathopoulos 
Foreign Minister Andonios Samaras 
Deputy Foreign Minister Yeory10s Papastamhkos 
Deputy Foreign Minister Viryima Tsoudherow 
Minister of the Interor Nikolaos Kintos 
Minister of National Economy Evthimos Khnristodhoulou 
Deputy Minister of National Aristidhis Tsiplakos 


Economy 


Deputy Munrster of National 
Economy 


Sotiris Ahatzigakis 


Minister to the State Mikis Theodhorakis 
Minister of Finance loannis Palarokrasas 
Deputy Moenister of Finance Kostandinos Y iatrakos 
Minister of Agriculture Sotins Kouvelas 
Deputy Munister of Agriculture Kiristos Koskinas 
Minister of Labor Anstdhis Kalantzakos 
Minister of Health, Welfare and Yeors1os Sourlas 
Social Insurance 

Deputy Monster of Health, Wel- Dhimitnos Sioufas 


fare and Social Insurance 
Minister of Justice 


Mikhail Papakonstandinou 


Minister of Education and Reli- Yeoryros Soufhias 
gions 
Deputy Minister of Education Vasilis Bekorrs 


and Religions 
Minister of ( ulture 


Deputy Menister of Culture Vasilis Papaycorgopoulos 
Minister of Merchant Marine Anistotelis Pavidhis 

Minister of Tourism loannis Kefaloyiannis 
Minister of Public Order Theodhoros Anagnostopoulos 
Minister of Macedoma and Panayrotrs Khatzinsrkolaow 


Thrak: 


Anna Psaroudha Benak: 


NCOBSO8S 165891 Athens Ellinthi Radhiotona Radio 
Network in Greek 1500 GMT 8&8 Aug 9! 


{Excerpt} The new government undoubtedly marks a 
new, hopeful start in the country’s course for modern- 
ization. Prime Minister Konstandinos Mitsotakis 
stressed this during a news conference he gave at the 
Zappion building immediately after the conclusion of 
the first ministerial council mecting that resulted from 
last night's reshuffle. 


Mitsotakis described the new government as flexible and 
having few members, but stressed that the reshuffle did 
not mean merely a change in personnel, bul also in 
structure. The prime minister noted thal there are two 
new important facts: the upgrading of the role of the two 
deputy prime ministers and the reduction of the number 
of ministers with a parallel increase in their duties. 


[First Deputy Prime Minister] Tzannis Tzannetakis will 
supervise the great development projects of the Ministry 
of the Environment, Town Planning and Public Works, 
and of the Ministry of Culture. Kanellopoulos, who has 
been entrusted with the duties of parliamentary repre- 
sentative, will be in charge of the government's statutory 
issues, the Ministry of Justice and the sector of bricfing. 


The prime minister said that the ministers’ role will be 
enhanced because they will be in full control and respon- 
sible for thew tasks, given that the post of deputy 
minister 1s being abolished. The deputy ministers who 
were sworn in today will function in accordance with the 
British model as assistants to the ministers without 
exclusive responsibilities. 


Then Mitsotakis presented a short report on the govern- 
ment’s tasks to date, and stressed that during its 16- 
month cxrstence and with very broad popular support 
despite a weak parliamentary majority, his government 
strove consistently and decisively for its goals without 
taking into account political costs. The prime minister 
then referred to the government's achievements by 
sector. 


In foreign policy rssues Greece's role was internationally 
upgraded, while perhaps for the first time we have 
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guaraniced reasonable possibilities for finding a just and 
viable solution to the Cyprus problem 


Important cconomic siceps have been taken, bul we are 
far from our original goals. In public administration 11 1s 
expected that the project, which has already begun. will 
be completed in the next few months, while on the rssuc 
of denationalization much infrastructure work has been 
done and foundations have been laid. 


The prime minister expressed confidence that the gov- 
ernment will succeed in its tasks and repeated that his 
government will last four years. Mitsotakis sand a new 
reshuffle would possibly come at the end of those four 
years. [passage omitted] 


GREECE w 


Foreign Minister, Ledsky Hold Talks in Athens 


VC US082 12891 Athens Ellinitki Radhiotonia Radw 
Network on Greek 2100 GMT & Auge 91 


[Text] Thess evening's mecting between Foreign Minister 
Andoniws Samaras and Nelson Ledsky, the U.S. State 
Department special coordinator on the Cyprus problem. 
lasted more than 75 minutes. In the presence of US. 
Ambassador Michac!l Soturhos, Ledsky bricfed the for- 
cign munisicr on the talks he had in Cyprus and Ankara 
during his visits. 


Afier the mecting Samaras stated he had been bricfed on 
the contacts Ledsky had as part of the continuing effon 
to blunt differences. Keplying to a question on whether 
he had handed any document to Samaras, Ledsky said 
there 1. no document or letter. He simply stressed that 
every time the United Nations talks to the concerned 
parties, 1 prepares an outline of the differences between 
them 
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Operations Against kurdish ‘Rebels’ Continue 


Air Attacks Enter Fourth Day 


NCO808 134591 Paris AFP in English 1314 GMI 
8 Aug ¥/ 


[Text] Ankara, Aug 8 (AFP) - Turkish forces bombarded 
Kurdish guernila positions in northeast Irag for a fourth 
day on Thursday. causing heavy losses among “scparat- 
ist rebels”. an official source said here 


The wide-ranging land and air operation was launched 
Monday agains! positions held by 600-700 guerrillas of 
the Kurdish Workers’ Party (PKK) in the mountainous 
region of Irag overlooking the Turkish border. It fol- 
lowed stepped up attacks by Kurdish guerrillas on 
Turkish forces in the cast and southeast of Anatolia. a 
mainly Kurdish region of Turkey. 


Turkish forces have pencirated 16 kilometres (10 miles) 
into Iraqi territory, south of Hakkan and Semdinl:. 
according to local news reports. Casualty figures have 
not been released by Turkish officials or by the PAK 


In Washington, a U.S. Defence Department spokesman 
said the Turkish operation was launched outside the 
allied security zone and without the involvement of 


coalition troops deployed in the region to protect rag: 
Kurds against actions by Iraq: Government forces. 


Turkish news reports said authorities warned the two 
main Kurdish yg pam in Iraq, the Kurdistan Dem- 
ocratic Party Kurdistan (PDK) and the Patrotx 
Union of Kurdistan (PUK), beforehand about its mili- 
tary plan. A representative for PDK licader Mas ud 
Barzani, Kaya Toperi, visited Turkey Thursday to 
“ynform Ankara” about talks in Baghdad between Kur- 
dish groups and the Iraq: leadership. 


Presidential spokesman Mohsen Diza: sand the PDK 
“condemned all terrorist actions.” implying that the 
Organization did not object to the Turkish omcursions 
into Irag. PUK head Jalal Talabani is capected im the 
Capital Friday to discuss his recent visit to Europe with 
Turkish authorities. The Turkish news agency Anatoha 
said Talabani on Wednesday criticized the muilitary 


campaign 
Bombers. ( ommandos | sed 

7 40808 160991 Ankara ANATOLIA im lurhish 

1828 GMT 8 Aug 9! 


[Text] Diyarbakir-Zakho (AA}— The Turkish Armed 
Forces’ operation to clean out the separatest terrorists 
encamped in northern Irag was still in progress this 
morning. The heavy bombing of the targets by Turkish 
fighter planes was followed by a ground operation 


According to reports by ANATOLIA Agency reporters in 
towns near the Turkish-Irag: border, F-4 and F-104 
fighter planes that took off from the Diyarbakir, Batman 
and Malatya bases to sirske the separatist terrorists 
camps bombed their targets in northern brag carly this 
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morning. li is reported that the planes made many 
sorties and hit thew targets with precision during the 
operation that lasied two and a half hours. Information 
has been received thai. after the air operation. heavily 
armed Puma and Sshorsky helwoopters raided the ter- 
ronst hidcouts during low altstude fights. lt was also 
reported that commando units later launched an opera- 
LON against \arous Largects 


The separatist militants have reportedly suffered heavy 
losses since the operation began on 5 August. soon after 
the terrors raided the Samanh gendarme border post 
in Hakkar and martyred nine soldiers 


The ANATOLIA Agency reporter im Silop: talked with 
Peshmergas. who said that the cross-border operation by 
the Turkish Armed Forces did not harm them im any 
was. They sand thal they moved thei unis away from 
the border regions and added: Thes operation 1s Turkey's 
internal affair. ht docs not harm us m any way 


The Iragi Peshmergas said that many separatist militants 
were killed om the operation launched by the Turkish 
Armed Forces 


Its reported that the “Powed Hammer” forces stationed 
near Sirnak’s Silop: district are performing their normal 
duties and that no unusual activity can be observed at 
the camp 


Iraqi Protest Rejected 
1 40808143691 inkhara ANATOLIA on Turkish 
1425 GMI A twe ¥! 


[Text) Istanbul (AA}—-Irag has protested to Turkey 
because of the cross-border operation 


Foreign Ministry spokesman Murat Sungar announced 
that Turkes has rejected the brag: protest lodged against 
Turkey because of the cross-border operation into Iraqi 
territory. In a statement to an Anatoha Agency corre- 
spondent, Sungar sand: “We reyected lrag’s protest.” 


Foreign Minister C omments 
T WAU8TS 2°90) Ankara lurkhiww Radvoaan Network 
im Turkish 1S00GMIS tue 9 


[Text] Foren Minister Sata Cruray has declared that the 
operation conducted by the Turkish Armed Forces om 
Turkey's southeast border regron ts in no way armed at 
Iraq's territorial integrity. In reply to a question on the 
operation im Turkey's southeast region. Giray 
announced that thi operation. which 6 intended to 
protect the security of the Turkish people. will end as 
soon as it achieves its goal, namely the establishment of 
tranquillity and stability om the area 


(uray noted that the government declared carher that i 
will not allow the bandits to take advantage of the 
avihority vacuum im northern brag following the Cull 
war and to settle and become organized mght next to 
Turkey's border He contenued: | would hike to use this 
opportunity to siress once again the umportance Turke,s 
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éitaches to Irag’s terrtonal integrity. This operation 
conducted by the Turkish Armed Forces 1s in no way 
auned at Irag’s territorial integrity. What we want to do 
1S lo pul an end to the terronst acthons perpetrated by the 
bands against our people's lives and property. Every - 
thing necessary will be done to achieve that 


The foreign minster also denied press reports that 
Turkey will brief the UN Security Councal on the matter 


Nlinistry Spokesman ( omments 
1 AUSUSTISSOY! Ankara ANATOLIA om Turkish 
IS30GMIS ine Vl 


[Text] Istanbul (AA)}—Forcign Ministry spokesman 
Murat Sungar has declared that reports that Turkey will 
refer the cross-border operation mt 1s currently con- 
ducting to the L nnted Nations are unfounded 


In reply to an Anatoha Agency [AA] reporter's question 
on the subject. Sungar said “There 1s no question of 
applying to the LN Security Council. Such reports are 
far from the truth and totally without foundation” 


Meanwhile. certain high-level officials, who wish to 
remain anonymous, noted thal reports and commen- 
aries in the press create the impression that “Turkey 1s 
settling in Irag” They added the following in a state- 
ment to the AA reporter 


“Such a situation 1s categorically out of the question 
Turkey attaches great importance to Irag’s territonal 
integrity There rs currently an authority vacuum in Irag 
and the operation 1s temporary. The operation is aimed 
at cleaning up the cncampments of the terrorists and ut 
will continue until that goal « achieved.” 


Official Holds Briefing 


T 40808173691 Ankara lurkive Radvolan Network 
im Turkish 16000 GMT 8S Awe 9/ 


{Text} The operation launched by the Turkish Armed 
Forces on 5 August to remove the bandits from the 
southeast border region 1s successtully continuing As of 
this morning. commando units supported by the Ai 
Force and armed hehcopters continued their attacks 
from the Ikhakumtepeler arca, which was seized ves- 
terday against predetermined targets It es reported that 
the bandits in the area at tomes are trying to pul up some 
resistance with various arms. including antiaircraft 
weapons. bul the resistance 1s diminishing 


Officials noted that units are conducting flanking oper- 
ations to prevent the bandits trom abandoning thei 
positions and secking shelter in another country and that 
escape routes have been blocked to a large extent 


4 briefing on the operation was held at the Chict of the 
General Mafls office today. Speaking at the beginning of 
the mecting. General Dogan Gures. chief of the General 
Stat!, declared that the operation was launched in line 
with the government's mstructions and that i 1s con- 
tinuing successfully 
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Brigadier General Hursit Tolon. secretary general of the 
General Mall. noted that the operation started with an 
air raid on the morning of 5 August. after the locations of 
the bandits scttiement units. which were previously 
determuned through various intelligence means. were 
confirmed once again by reconnaissance fhghts. Tolon 
announced that a total of 132 a sorties have been 
conducted so tar, According to information supplied by 
Tolon. a training camp mhabiied by 600-700 bandits 
was hombed heavily on 5 and 6 August. The bandits 
training installations were destroyed as a result of the 
three-day air bombardment. Heavy damages were also 
inflicted on the inhabitants of the camps 


As of yesterday morning. commando teams consisting of 
ground and gendarme units. supported by war planes. 
mortars. and armed helicopters. launched attacks from 
two routes in Coordination with the air operation. These 
units, that totaled the size of a regiment. seized a hill at 
1500 yesterday. which 1s very important tor observation 
and firing 


The bandits’ resistance 1s said to be diminishing. li was 
noted that this operation involves a flanking movement 
to the north to prevent the bandits. who are scttied in the 
arca and are engaged im activities, from escaping into 
another country. (ther reports indicate that during the 
operation the units descended to the base of the Ilkha- 
komtepeler hill, which was seized carer. This region was 
purged of bandits and security 1s guaranteed here 


Small-scale Commando operations supported by armed 
helicopters were launched against bandit hidcouts. the 
locations of which were determined on many previous 
occasions. As of this morning. the attack continued trom 
the Ikhakimtepe'er area. During the attacks. the units 
met occasional pockets of resistance and even encoun- 
tered antiaircraft defense im certian areas. A group of 
bandits gathered in one region in an effort to resist. That 
region was bombed 


Tolon reported that the units have advanced 10 km so 
far. He also reported that one soldier was martyred 
during the operation and two soldiers were wounded 
Tolon added that the clean-up operation will continuc 
until the area 1s purged of bandits and security ts fully 
guaranteed 


Aw Force Commander Genera! Sivam: Tastan also 
attended the bricting 


No Civilians Hurt 


1 MORON TSONY] Amhara TRI lelesiion Netaork 
m fiurkokh 1 UO OMTI AS Awe Yi 


[Text] Imren Aykut. state minister and government 
spokesman, has said that the civilian population has in 
no way been harmed in the operation launched against 
bandits in northern Irag 


Speaking to reporters mm Ankara, Aykut sad that the air 
and ground operations carned out by the Turkish Armed 
Forces targeted the ammunitions depots of the iicgal 
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PKK [Kurdish Workers Party] organization. as well as 
the camps of PKK militants in (Duryi), (Kania), and 
(Arm). She added that the civilians in the region were 
informed prior to the operation that such an operation 
would be carned out and were asked to leave the region. 
Aykut said: The operation was directed against the PKK 
camps alone. There were no one but PKK terrorists in 
the region where the operation was carried out. It has 
been confirmed that there were no civilians or Peshmer- 
gas, especially in the (Duryi) region. As a matter of fact, 
information was sent to the region prior to the operation 
and various contacts were established to warn any civil- 
sans in the region to leave the area. It has. therefore. been 
confirmed that there are no civilians, Peshmergas. or 


Iraqis in the region. 


Drawing attention to the fact that rumors spread at such 
tumes, Aykut said thal no attention should be paid to 
them. She added that no military operation was carried 
out anywhere except (Dury), (Kaniray), and (Arn). She 
noted that the operation 1s currently al a wery successful 
Stage ind that the loss to the bandits can be determined 
after ine ground operation 


Inonu on Operation, Security 
7 40808 184991 Ankara TRI Television Network 
in Turkish POO GMT S tue 9! 


{Text} Social Democratic Populyst Party [SDPP] leader 
Erdal Inonu has sand that his party hopes that the 
operation on the southeastern border w defend the 
country and the people will be concluded successfully as 
soon as possible He asked that the Turkish Grand 
National Assembly be informed without any delay about 
the reasons for the operation as well as its development 
and results. 


In a written statement, Inonu recalled that the rand 
against a border post on 4 August and the high number of 
martyrs grieved the nation Noting that the operation 
was launched to capture the separatist terrorists that 
came from Irag and to pul an end to those attacks, Inonu 
said: It 1s very thought provoking that there was again 
the need to resori—on a much larger scale—to a hot 
pursuit operation such as we used a few years ago Al the 
tome there was talk of an authority vacuum as a result of 
the Iran-Iraq war Now we were under the impression 
that the alled forces and the United Nations have 
established a security zone im northern irag lt has 
become evident that this 1s not the case at all and that 
there 1s an extreme lack of security. as far as we are 
concerned. Given this new situation. we capect the 
government to explain to the Assembly how our border 
security will be msured. Furthermore. we expect thes 
issuc—with all its long- and short-term implications—-to 
be discussed at the Assembly Inonu concluded by saying 
that when this wsue 1s taken up at the Assembly the 
urgent topic should be the security of the people living on 
eastern and southeastern Anatoha 
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Giray, Other Ministers on Anti-PKA Operation 
VC 0808 120491 Istanbul CLUMHURIVET on Turkish 
7 dug Yl pp 1. 15s 


[Unattributed report: “Search for Terrorists on Turkey's 
Border” 


{Excerpts} (CUMHURIYET NEWS AGENCY)}—The 
security forces are proceeding with the cross-border 
operation they launched after militants from the 
Workers Party of Kurdistan [PAK] killed nine ser- 
vicemen and captured seven others in an attack on the 
Samanl: guard post near the Turkish-Irag: border im 
Semdinh district. It has been reported that Turkish 
aircraft bombed targets up to 16 km inside Irag in the 
first phase of the operation. Meanwhile. ground forces 
are reported to be assembling near the border and 
additional reinforcements are being brought in A unit 
from the airborne brigade in Bolu ts already in the arca 


Jalal Talabani, leader of the Patriotic Umon of Kurds- 
tan, was informed about the operation im advance to 
allow the Kurdish peshmergas to leave the arca. Mean- 
while. Irag has asked the Ministry of Foresgn Affairs for 
information. Syma has criticized the operation, and Iran 
has capressed indirect support) Foreygn Monrster Sata 
Curay. for hes part, has sant “We will conduct somilar 
operations againsi terrors! targets outside Turkey in the 
future should the need arise ~ 


During a conversation with CLUMHURIVET reporter 
Fath Mehmet Vilmaz. Curay. who m= om Istanbul to 
attend the Islamia Conference Organization [ICO] tfor- 
cign ministers: mecting. said that no advance informa- 
thon about the operation had been provided to the Iraqi 
Administration. He asserted: “lt 1s entirely natural that 
the Iraq: Administration was not informed about devel- 
opments in the region north of the Soth paralicl~ 


Under the terms of the UN Security Counci resolutions, 
Irag 13 not allowed to carry oul military Operations north 
of the oth paralic! [passage omiticd] 


‘Syria's Reaction 


Commenting on Turkey's cross-border operation to 
CUMHURIVET. Syrian Foreign Minister Farug al- 
Shar’ said that Turkey would be broecfing hes country on 
the recent developments Arguing that the PAA has not 
carned out terrorist activities agannst Turkey from Syria 
and northern Irag. al-Shar asserted “Syma has never 
supported acts of terrormsm, and Turkey 1s well aware of 
thes You must agree that acts of terrorism are not being 
carned out by people who cross into the country. but by 
those who are already there They do not come trom 
Lebanon or Syria. they are already in Turkey This ma 
very serious problem for Turkey. and 1 ms wrong to sec i 
as an weue of ‘attacks from the outede ~ 


Turkish Foregn Ministry circles note that Syria has 
indicated its displeasure with the cross-border operation 
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Support From Iran 

Iranian Foreign Minister “Ali Akbar Velayati also dis- 
cussed the situation with CUMHURIVET. Noting that 
he had discussed the operation with Foreign Munisicr 
Guray, Velayati asserted: “We strongly condemn the 
terrors! attacks on the friendly Turkish people and 
Armed Forces. We have told Turkey that we condemn 
the PKA’s atlacks on its troops. We were informed about 
the operation during our mecting with Foreagn Minister 
Guray two days ago. Our approach 1s quite clear. We are 
always opposed to PKA attacks on Turkey.” 


Iraq Asked for Information 


It has been ascertained that Irag has asked for informa- 
tron about the operation through its minister of state for 
foreign affairs, Muhammad Said al-Sahhaf, who 1s in 
Istanbul for the ICO session. Al-Sahhaf sand that he had 
no information on the operation apart from what he had 
read im the newspapers. Asked how Iraq would view a 
Turkish proposal for an agreement on cross-border oper- 
ations, al-Sahat sand: “1 do not believe such a proposal 1s 
likely under present conditions.” 


Our conversations with other Iraq: officials taking part 
in the ICO) vession in Istanbul reveal that Irag takes a 
very unfavorable view of the military operation. 


Giray Meets With ICO Foreign Ministers 


Meets Syria's al-Shar’ 


1 108081546091 Ankara ANATOLI 1 in Turkish 
ISOS GMI S Aue Yl 


[Text] Istanbul (AA}—Foreign Minister Safa Gray 
totay held a meeting with Farug al-Shar’, hes Syrian 
counterpart. On the last day of the Islamac Conference 
Organization [ICO] foreign ministers mecting, the two 
ministers met at the Hilton Hotel around 1600. 


In 4 Statement after the mecting, Guray sand that the 
Syrian minister had requested the mecting. Noting that 
bilateral wsues were discussed at the mecting, Guray 
added thal the operation m northern Iraq was not 
discussed in detail. He sand: That 1s not a bilateral issue 
Curay sand the following 


The monster first capressed hes satisfaction over the 
organization of the conference and our hosting of the 
event, and he capressed his thanks. He later invited me 
to visit Syma. The two countries have a negotiating 
system and according to that system 11 1s my turn to vesit, 
therefore, | accepted the inviiation We will determine a 
tume that fits our schedules 


In reply to a question on whether they had discussed the 
operation into northern brag. Garay sand Thas 1s not our 
bilateral wssuc. We discussed ut very briefly in passing. In 
a Statement al-Shar said 


We discussed all aspects of our bilateral relatrons with 
the minister | beheve that we both want to strengthen 
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our relations in many ficlds. We referred to the sssuc of 
[word indistinct] and its umportance. Furthermore, | 
invited him to visit Syria 


On the cross-border operation, al-Shar said that they did 
not go into the details. He added: Bui as | have said we 
discussed various issucs tha! concern both sides. In reply 
to a Question on whether the cross-border operation 
caused any concern for Syma. al-Shar’ sand: | have made 
my statement 


Meets Jordanian, Others 


1.10708190191 Ankara TRT Television Network 
in Turkish 1700 GMT 7 Aue 91 


[Text] Today, Foreign Minister Safa Giray continued to 
hold bilateral talks with the foreign ministers who are 
attending the Islamic Conference Organization mecting 
in Istanbul. He met the foreign ministers of Jordan, 
Qatar, and Cameroon. 


In a statement to Turkish Radwo and Television, Foreign 
Ministry spokesman Murat Sungar said that at the 
mecting with Jordanian Foreign Minister ‘Abdallah 
Nusur, full agreement was reached to rarse the level of 
bilateral relations in all ficids to the level that casted 
before the Gulf crisis 


Sungar said that al the meeting with the foreign minister 
of Qatar, Mubarak Bin- Ali al-Khatur, Safa Goray 
exchanged views on the issucs discussed at the confer- 
ence. The two ministers also discussed coonomic and 
commercial projects, mainly the gas pypeline issuc. 


Sungar said that at hrs mecting with the forcign minister 
of Cameroon, Jacques-Roger Booh Booh, Giray dis- 
cussed mutual commercial and technical ard issucs. 
Curay pointed out that there 1s commercial potential 
between Turkey and the African countries and that this 
potential will be realized 


TRNC Offer on Land Concession Discussed 


NVC 0908085 79! Istanbul MILLIVET in Turkish 
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[Demz Arman report “Nine Percent Concession on 
Land un Cyprus”) 


[Excerpt] Turkey and the Turkish Republic of Northern 
Cyprus [| TRNC] have agreed to return 9 percent of the 
land the Turkish Cypriots hold mn Cyprus to the Greek 
Cyprnots. Neither country, however, has any “hope” that 
a quadmpartite summit on the Cyprus problem will be 
held. Contrary to Turkey's and t\ * “4's capecta- 
tions, it has been reported that the amsers of 
the Islamec Conference Organization | ./], currently 
mecting in Istanbul. will not support the Turkish Cy prot 
community's application to be admutied into the ICO as 
a “tull member ~ 


The “efforts to solve the Cyprus probiem™ gained new 
momentum on 2 August when President Bush said that 
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the quadmpartite conference will be held un September 
Oscar Camilbon, the UN sceretary general's special 
envoys to Cyprus, has begun preparations for hes scoond 
round of talks with the Turkish and Gireck Cyprnots 
During the first round of contacts with the leaders of the 
two communities, the concession the Turkish Cyprot 
side 1s prepared to make on the land rssuc came to hght 
Turkish Foren Ministry officials have sand that the 
TRNC., which holds % percent of the land wm (Cyprus, 
“may agree to give 7 percent of the land to the Greck 
Cyprots and retain the remaming 29 percent.” The 
officials have stressed that 9 percent «= the most the 
Turkish Cypriots would be willing to concede The 
Gireck Cypriots. on the other hand. contunuc to must 
that the Turkish Cypriots concede |! percent of the land 


A high-ranking Turkish Foreign Ministry official dis- 
cussed the land rssuc. the most important obstacie 1 the 
cflorts to solve the Cyprus problem. by saying “The 
Greck Cypriots are demanding |! percent of the land. 
and we say thal we can agree to 7 percent. We may 
compromise on 9 percent” 


If thes compromrse 1s realized, the Turkish Cypriots well 
control only 27 percent of the land. The same official 
sand that the “final deceson”™ on the land question will be 
made by TRNC President Rau! Denktas and the TRN¢ 
admuinisiration, adding “A concession on the land mssuc 
can be considered only tf an agreement os reached on 
other problenss. If progress not made on the other 
aspects of the Cyprus problem the Turkish © ypriot side 
will nol make concessions on land” 
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Neo Hepe for a Sommit 


Diplomate corcies wn Turkes and the TRNC have con- 
firmed that the Greck Cypriots revierated thew old 
proposals to C amulron and rctused to make any Cconces- 
sons to the Turkish Cypriot sede Thes emphasized that 
thes do not beheve that a summit will have any tas orable 
results. Turkish Foreagn Monisiry officials have sand that 
plans have been made to have two of the caght mam 
msucs, the “land qucsiion” and the “refugee msuc.” of 
the Cyprus problem discussed during the summit 
Progress will be achieved on the remamung aspects of the 
problem through the contacts to be beid by Oscar C am- 
thon. The munistry officials awerted “ht was determined 
at the end of the first round of Camilbon’s contacts that 
the Creck Cypriots have not agreed to any concessions 
on the remarung sw problems If Camulon tails to 
achieve progress in hrs sccond round of talks. the summit 
will not be held in September © [passage omuticd] 


hidnapped German | ourists Released. Healthy 
7 40908071291 Ankara Turkive Radvelan Networs 
m Turkieh OOOGMI YS tue 9! 


[Text] The 10 German tournts who were kidnapped 
some time ago in the Nemrut mountain lake acar Buh 
Tatvan Destrict were released last might Ac cordung to 
information received by our correspondent trom Bithrs. 
Deputy Governor Hall Vavuzhaya the 10 Gorman 
tournsts were released last might near the Births Mus 
border The tourists then arrived m Tatvan Vavurkaya 
noted that the German towrrts arc mm pood health and 
that they are now mm Tatvan 
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